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December 14, 2012

Honorable President and

Members of the Board of Education
South Amboy School District
South Amboy, New Jersey

Dear Board Members/Citizens;

We are pleased to present to you the Comprehensive Annual Financial Report (‘CAFR”) of the
South Amboy School District (“District”) for the fiscal year ended June 30, 2012. This CAFR
includes the District's Basic Financial Statement prepared in accordance with Governmental
Accounting Standards Board Statement 34. The District believes that this financial reporting
model provides all users of this document with much more useful financial and statistical
information than ever before. Responsibility for both the accuracy of the data and
completeness and faimess of the presentation, including all disclosures, rests with the District.
To the best of our knowledge and belief, data presented in this report is accurate in all material
respects and is reported in @ manner designed to present fairly the financial position and results
of operations of the District. All disclosures necessary to enable the reader to gain an
understanding of the District's financial activities have been included.

The Comprehensive Annual Financial Report is presented in four sections as follows:
¢+ The Introductory Section contains a Table of Contents, Letter of Transmittal, List of
Principal Officials, and an Organizational Chart of the School District:

+ The Financial Section begins with the Independent Auditors’ Report and includes the
Management's Discussion and Analysis, the Basic Financial Statements and Notes
providing an overview of the District’s financial position and operating results, and
other schedules providing detailed budgetary information;

¢+ The Statistical Section includes selected economic and demographic information,
financial trends, and the fiscal capacity of the District, generally presented on a
multi-year basis;

+ The Single Audit Section — The District is required to undergo an annual audit in
conformity with the provisions of the Single Audit Act of 1998, as amended, the U. S.
Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations, and the State Treasury Circular Letter
04-04 OMB, Single Audit Policy for Recipients of Federal Grants, State Grants, and
State Aid. Information related to this single audit, including the independent
auditor's report on the internal control and compliance with applicable laws,
regulations, contracts and grants, along with findings and questioned costs, if any, is
included in the single audit section of this report.
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School District Organization:

An elected nine-member Board of Education (the "Board) serves as the policy maker for the
School District. The Board adopts an annual budget and directly approves all expenditures
which serve as the basis for control over, and authorization for, all expenditures of School
District tax money.

The Superintendent is the chief executive officer of the School District, responsible to the Board
for total educational and support operations. The Board Secretary is the chief financial officer
of the School District, responsible to the Board for maintaining all financial records, issuing
warrants in payment of liabilities incurred by the School District, acting as custodian of all
School District funds, and investing idle funds as permitted by New Jersey law.

1. REPORTING ENTITY AND ITS SERVICES

The South Amboy School District is an independent reporting entity within the criteria adopted
by the GASB as established by Statement No. 14. All funds and account groups of the District
are included in this report. The South Amboy Board of Education and all its schools constitute
the District's reporting entity.

The District provides a full range of educational services appropriate to grade levels Pre-K
through 12. These services include regular and vocational, as well as special education for
handicapped children. The District completed the 2011-2012 fiscal year with an enroliment of
1282 students, which is 29 more than the previous year’s enroliment. The student enroliment
for the District over the last 5 years:

AVERAGE DAILY ENROLLMENT

Fiscal Student Percent

Year Enroliment Change
2011-2012 1,183 2.52
2010-2011 1,154 (3.38%)
2009-2010 1,193 7.88%
2008-2009 1,089 (2.00%)
2007-2008 1,121 (4.46%)

2.  ECONOMIC CONDITION AND QUTLOOK

The South Amboy area is experiencing a period of development and expansion, which is
expected to continue. The increasing number of businesses relocating to the area resulted in
an increase in employment level, which resulted in an increased tax base, both residential and
industrial. This expansion is expected to continue; suggesting that the South Amboy area will
continue to prosper.

3. MAJOR INITIATIVES

89% of our 2012 graduates went on to further education with 33% attending four year
institutions.



4. INTERNAL ACCOUNTING CONTROLS

Management of the District is responsible for establishing and maintaining an internal control
system designed to ensure that the assets of the District are protected from loss, theft or
misuse; and to ensure that adequate accounting data are compiled to allow for the preparation
of financial statements in conformity with generally-accepted accounting principles (*GAAP?).
The internal control system is designed to provide reasonable, but not absolute, assurance that
these objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of
a control should not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for
ensuring that an adequate internal control system is in place to ensure compliance with
applicable laws, regulations, contracts and grants related to those programs. This internal
control system is also subject to periodic evaluation by the District management.

As part of the District's single audit, described earlier, tests are made to determine adequacy of
the internal control system, including that portion related to federal and state financial
assistance programs, as well as to determine that the District has complied with applicable laws
and regulations.

5. BUDGETARY CONTROLS

In addition to internal accounting controls, the District maintains budgetary controls. The
objective of these controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the voters of the municipality. Annual appropriated budgets
are adopted for the General Fund, the Special Revenue Funds, and the Debt Service Fund.
Project-length budgets are approved for the capital improvements accounted for in the capital
projects fund. The final budget amount as amended for the fiscal year is reflected in the
financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year-end are either canceled or are included as
reappropriations of fund balance in the subsequent year, Those amounts to be reappropriated
are reported as reservations of fund balance at June 30, 2012.

6. CASH MANAGEMENT

The investment policy of the District is guided in large part by State statute as detailed in the
“Notes to the Basic Financial Statements,” Note 2. The District has adopted a cash
management plan, which requires it to deposit public funds in public depositories protected from
loss under the provision of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA
was enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed
banking institution in New Jersey. The law requires governmental units to deposit public funds
only in public depositories located in New Jersey, where the funds are secured in accordance
with the Act.



7. RISK MANAGEMENT

The Board carries various forms of insurance, including but not limited to general liability,
automobile liability and comprehensive/collision, hazard and theft insurance on property and
contents, and fidelity bonds. A Schedule of Insurance Coverage is found in Schedule J-20.

8. OTHER INFORMATION

fndependent Audit - State statutes require an annual audit by independent certified public
accountants or registered municipal accountants. The accounting firm of Hutchins, Farrell,
Meyer and Allison, P.A., was selected by the Board to perform the audit. In addition to meeting
the requirements set forth in State statutes, the audit also was designed to meet requirements
of the Single Audit Act of 1984 and the Single Audit Act of 1996, as amended and the related
OMB Circular A-133 and the New Jersey OMB Circular 04-04. The auditors’ report on the basic
financial statements and as well as both the required and other supplementary information is
included in the financial section of this report. The auditor's reports related specifically to the
single audit are included in the single audit section of this report.

9.  ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the South Amboy Board of
Education for their concern in providing fiscal accountability to the citizens and taxpayers of the
District and thereby contributing their full support to the development and maintenance of our
financial operation. The preparation of this report could not have been accomplished without
the efficient and dedicated services of our financial and accounting staff.

Respectfully submitted,

Vi e Ao/ - |
M( 1\ M(/J/ m/\f\")’iiﬂ&i

Robert N, Sheedy Patrigia A. Martucci
Supg‘mtendent usipess Administrator/

rd Secretary
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Honorable President and Members
of the Board of Education

South Amboy School District

County of Middlesex

South Amboy, New Jersey

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the Board of Education of the South
Amboy School District, in the County of Middlesex, State of New Jersey as of and for the
fiscal year ended June 30, 2012, which collectively comprise the District's basic financial
statements as listed in the Table of Contents. These financial statements are the
responsibility of the South Amboy Board of Education’s management. Our responsibility is
to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States;
and audit requirements as prescribed by the Division of Finance, Department of Education,
State of New Jersey. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the South Amboy Board of Education, in the
County of Middlesex, State of New Jersey, as of June 30, 2012, and the respective changes
in financial position and cash flows, where applicable, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.



Honorable President and Members
of the Board of Education

South Amboy School District

County of Middlesex

South Amboy, New Jersey

Page 2

In accordance with Government Auditing Standards, we have also issued our report dated
December 12, 2012 on our consideration of the South Amboy Board of Education's internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Budgetary Comparison information on pages
11 through 19 and 60 through 85 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have appilied certain limited
procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted to inquiries
of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inguiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the South Amboy Board of Education’s financiai statements as a
whole. The Introductory Section, Combining and Individual Fund Financial Statements, and
Statistical Section are presented for purposes of additional analysis and are not a required
part of the financial statements. The accompanying Schedules of Expenditures of Federal
Awards and State Financial Assistance are presented for purposes of additional analysis as
required by U.S. Office of Management and Budget ("OMB") Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations; and New Jersey OMB Circular
04-04, Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid,
respectively, and are also not a required part of the financial statements. The Combining
and Individual Fund Financial Statements and the Schedules of Expenditures of Federal
Awards and State Financial Assistance are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to




Honorable President and Members
of the Board of Education

South Amboy School District

County of Middlesex

South Amboy, New Jersey

Page 3

prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a
whole. The Introductory and Statistical Sections have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on them.

Ry A

Robert W. Allison
Licensed Public School Accountant
No. 897
Hutchins, Farrell, Meyer & Allison, P.A.

December 12, 2012

10



SOUTH AMBOY SCHOOL DISTRICT
SOUTH AMBOY, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

UNAUDITED

The discussion and analysis of South Amboy Board of Education’s financial performance
provides an overall review of the School District's financial activities for the fiscal year ended
June 30, 2012. The intent of this discussion and analysis is to look at the School District's
financial performance as a whole; readers should also review the notes to the basic financial
statements and financial statements to enhance their understanding of the School District’s
financial performance.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary
Information specified in the GASB Statement No. 34 — Basic Financial Statements and
Management’s Discussion and Analysis for State and Local Governments issued in June 1999,
Certain comparative information between the current year (2011-2012) and the prior year (2010-
2011) is required to be presented in the MD&A.

Financial Highlights
Key financial highiights for 2012 are as follows:

¢ General revenues accounted for $17,540,135.85 in revenue or 96.33 percent of all
revenues. Program specific revenues in the form of charges for services, and
operating grants and contributions accounted for $668,994.20 or 3.67 percent of total
revenues of $18,209,130.05.

¢ Total net assets of governmental activities increased by $908,995.08.

¢+ The School District had $17,300,134.97 in expenses; only $668,994.20 of these
gxpenses were offset by program specific charges for services, grants or
contributions. General revenues {(primarily property taxes) of $17,540,135.85 were
adequate to provide for these programs.

¢+ The General Fund had $15,810,125.83 in revenues and ftransfers and

$15,244 872.30 in expenditures and transfers. The General Fund's balance
increased $565,253.63 from 2011.

11



Using this Comprehensive Annuali Financial Report (CAFR}

This annual report consists of a series of financial statements and notes to those statements.
These statements are organized so the reader can understand South Amboy School District as
a financial whole, an entire operating entity. The statements then proceed to provide an
increasingly detailed look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities
of the whole School District, presenting both an aggregate view of the School District's finances
and a longer-term view of those finances, Fund financial statements provide the next level of
detail. For governmental funds, these statements tell how services were financed in the short-
term as well as what remains for future spending. In the case of South Amboy School District,
the General Fund is by far the most significant fund.

Reporting the School District as a Whoie
Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the School District to provide
programs and activities, the view of the School District as a whole looks at all financial
transactions and asks the question, “How did we do financially during 2012?" The Statement of
Net Assets and the Statement of Activities helps answer this question. These statements
include all assets and liabilities using the accrual basis of accounting similar to the accounting
used by most private-sector companies. This basis of accounting takes into account, all of the
current year’s revenues and expenses regardiess of when cash is received or paid.

These two statements report the School District's net assets and changes in those assets. This
change in net assets is important because it tells the reader that, for the School District as a
whole, the financial positions of the School District has improved or diminished. The causes of
this change may be the result of many factors, some financial, and some not. Non-financial
factors include the Schoo! District’'s property tax base, current faws in New Jersey restricting
revenue growth, facility condition, required educational programs and other factors.

in the Statement of Net Assets and the Statement of Activities, the School District is divided into
two distinct kinds of activities:

+ Governmental Activities — All of the School District's programs and services are
reported here including, but not limited to, instruction, support services, operation
and maintenance of plant facilities, pupil transpartation and extracurricular activities.

+ Business-Type Activities — This service is provided on a charge for goods or services

basis to recover all the expense of the goods or services provided. The Food
Service enterprise fund is reported as a business activity.

12



Reporting the School District’s Most Significant Funds
Fund Financial Statements

Fund financial reports provide detailed information about the School District's major funds. The
School District uses many funds to account for a multitude of financial transactions. The School
District's major governmental funds are the General Fund, Special Revenue Fund, Capital
Projects Fund, and Debt Service Fund.

Governmental Funds

The School District's activities are reported in governmental funds, which focus on how money
flows into and out of those funds and the balances left at year-end available for spending in the
future years. These funds are reporied using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the School
District's general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources that can
be spent in the near future to finance educational programs. The relationship (or differences)
between governmental activities (reported in the Statement of Net Assets and the Statement of
Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund

The Enterprise Fund uses the same basis of accounting as business-type activities; therefore,
these statements are essentially the same.

13



The School District as a Whole

The Statement of Net Assets provides the perspective of the District as a whole.
provides a summary of the District's net assets as of June 30, 2012 and 2011.

Assets:

Cash and Cash Equivalents

Receivables, Net

inventory

Restricted Assets:
Cash and Cash Equivalents
Deferred Bond Issuance Costs, Net
Capital Assets, Net

Total Assels

Liabilities:

Accounts Payabie

Interfund Payable

Governmental Payables

Deferred Revenue

Noncurrent Liabilities:
Due Within One Year
Due Beyond One Year

Total Liabilities

Net Assets:
Invested in Capital Assets,
Net of Related Debt
Restricted for:
Capital Projects
Debt Service
General Fund
Special Revenue
Other Purposes
Unrestricted

Total Net Assets

Table 1

Net Assets

2012
$ 797,563
4,553,334
4611
100
2,500
10,695.056

16,053,164

31,104

98,718
4,400,486

780,526
1,293,714

—_—

6,604,548
9,204,003
50,100
(13,672)
791,663
(18,018)
(565.460)

$ 9448616

14

011

$ 296,696
544,458
22,625

5,000
11,009,870
11,878,649

338,667
166,974
66,853

815,046
1,880,488

3,268,028

8,314,336
4
489,830

75,020
{278.569)

$ 8,610,621

Table 1



Table 2 provides a comparison analysis of District-wide changes in net assets from fiscal years
2011 and 2012.

Table 2

Changes in Net Assets

2012 2011
Revenues
Program Revenues;
Charges for Services $ 194,726 $ 215333
Operating Grants and Contributions 474,268 892,094
General Revenues:
Property Taxes 8,566,606 8,580,638
Grants and Entitlements 8,958,500 8,235,410
Other 15,030 18.443
Total Revenues 18,209, 1 $17.941.918
Program Expenses
instruction $ 9,913,285 $ 9,516,675
Support Services:
Pupils and Instructional Staff 3,310,375 3,089,872
General Administration, School Administration,
Administration, Business 1,708,547 1,678,686
Operations and Maintenance of
Facilities 1,382,360 1,486,353
Pupil Transportation 484,807 492,918
Interest on Debt 54 687 79,035
Transfer To Charter School
Amortization and Other
Food Service 446,074 445 217
Total Expenses 17,300,135 17,788,756
Increase in Net Assets $ 908995 $ 1153162

Governmental Activities

The unique nature of property taxes in New Jersey creates the need to routinely seek voter
approval for the School District operations. Property taxes made up 48.85 percent of revenues
for governmental activities for the South Amboy School District for fiscal year 2012. The School
District's total governmental revenues were $17,5635,010 for the fiscal year ended June 30,
2012. Federal, state and local grants accounted for another 52.51 percent.

The total cost of all governmental program and services was $16,854,061. Instruction
comprises 58.82 percent of School District expenses.
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Business-Type Activities

Revenues for the School District's business-type activities (food service program) were
comprised of charges for services and federal and state reimbursements.

+ Food service expenses exceeded revenues by $27,388.26.

+ Charges for services represent $193,795.54 of revenue. This represents the amount
paid by patrons for daily food services.

¢+ Federal and state reimbursements for meals, including payments for free and
reduced lunches and donated commodities was $224,890.46.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services
and grants offsetting those services. Table 3 shows the fotal cost of services and the net cost of
services, identifying the cost of these services supported by tax revenue and unrestricted State
entitlements. The net cost shows the financial burden that was placed on the District's
taxpayers by each of these functions.

Table 3

Governmental Activities

2012 2011
Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services
Instruction $ 9,913285 $ 9,812,355 $ 9,516,675 $ 8,872,780
Support Services:
Pupils and Instructional Staff 3,310,375 3,310,375 3,089,872 3,089,872
General Administration,
School Administration,
Business 1,708,547 1,708,547 1,678,686 1,678 686
Operation and Maintenance
of Facilities 1,382,360 1,382,360 1,486,353 1,486,353
Pupil Transportation 484 BO7 484 807 492,818 474,023
interest and Fiscal Charges 54,687 {194,691) 79.035 79,035
Total Expenses $.16.854,061 $ 16,603,753 $16,343,539 $ 15,680,749

Instruction expenses include activities directly dealing with the teaching of pupils and the
interaction between teacher and student, including extracurricular activities.

Pupils and instructional staff include the activities involved with assisting staff with the content
and process of teaching to students, including curricuium and staff development.

General administration, school administration and business include expenses associated with
administrative and financial supervision of the School District.

QOperation and maintenance of facilities activities involve keeping the school grounds, buildings
and equipment in an effective working condition.

16



Pupil transportation includes activities involved with the conveyance of sfudents to and from
school, as well as to and from school activities, as provided by state law.

Interest and fiscal charges involve the transactions associated with the payment of interest and
other related charges to debt of the Schooi District.

“Other” includes special schools and unallocated depreciation.
The School District's Funds

Information about the School District's maior funds is included in the 2011-12 Comprehensive
Annual Financial Report as presented by the School District. These funds are accounted for
using the modified accrual basis of accounting. All governmental funds (i.e., General Fund,
Special Revenue Fund, Capital Projects Fund and Debt Service Fund presented in the fund-
based statements) had total revenues of $17,785,318.19 and expenditures of $17,238,085 48.
The net positive/(negative) change in fund balance for the year was most significant in the
General Fund, an increase of $565,253.53.

As demonstrated by the various statements and schedules included in the financial section of
this report, the School District continues to meet its responsibility for sound financial
management. The following schedule presents a summary of the revenues of the governmental
funds for the fiscal year ended June 30, 2012, and the amount and percentage of increases and
decreases in relation to prior-year revenues.

Increase/ Percent of
Percent {Decrease) Increase/
Revenue Amount of Total From 2010/11 {Decrease)
Local Sources $ 8,577,440 48.23% $ (21,533) (0.25)%
State Sources 8,177,849 45,98 197,980 2.48
Federal Sources 1,029,929 5.79 111.698 12.18
Total $17.785.318 100.00% $ 288,145 . 165%

The decrease in Local Sources is attributed to lower interest income, lower miscellaneous
income, and tuition.

The increase in State Sources is due to an increase in State Aid.

The increase in Federal Sources is attributed to an increase in Federal grant funds.
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The following schedule presents a summary of General Fund, Special Revenue Fund and Debt
Service Fund expenditures for the fiscal year ended June 30, 2012, and the percentage of
increases and decreases in relation to prior year amounts.

Increase/ Percent
Percent (Decrease) Increase/
Expenditures Amount of Total from 2010/11 {Decrease)
Current;
Instruction $ 86,717,248 38.97% $ (239,446) (3.44)%
Undistributed Expenditures 9,674,805 56.13 530,645 4,24
Capital Outlay 5623 0.03 (57,626) (91.11)
Debt Service:
Principal 780,526 4.53 (220,000) (21.99)
Interest 59783 .34 (27.180) (31.25)
Total 17.2 .100.00% $ (13.607) {0.08Y%

The decrease in Current - Instruction is attributed to teacher retirements.

The increase in Current - Undistributed Expenditures is due to purchasing of computers and
texthooks for students.

The decrease in Capital Outlay relates to fewer capital projects being completed.

The decrease in Debt Service relates to lower principal and interest payment as the foan comes
to a close.

General Fund Budgeting Highlights

The School District's budget is prepared according to New Jersey law, and is based on
accounting for certain transactions on a basis of cash receipts, disbursements, and
encumbrances. The most significant budgeted fund is the General Fund.

During the course of the fiscal year 2012, the School District revised the annual operating
budget several times. Revisions in the budget were made to recognize revenues that were not
anticipated and to prevent over-expenditures in specific line item accounts. Several of these
revisions bear notation:

¢ Staffing changes based on student needs.

+ Additional and increased costs for tuition for out-of-district special needs students.

¢ Additional costs for student transportation both in regular education and special
education.

¢ Accounting changes in maintenance and operations.

While the Schoo! District's final budget for the General Fund anticipated that revenues and

expenditures would roughly equal, the actual results for the year show a $484,735 increase in
surplus funds for a total unassigned free balance ("GAAP") of $(252,030) at June 30, 2012.
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Capitai Assets

At the end of the fiscal year 2012, the Schoo! District had $10,667,013 invested in land, building
and building improvements, and machinery and equipment.

Capital Assets (Net of Depreciation) at June 30, 2012 and 2011

2012 2011
Land $ 1,816,660 $ 1,816,660
Site Improvements 69,685 87,191
Building and Building Improvements 8,706,704 8,968,991
Machinery and Equipment 73,964 107,535
Total $10.667,013 $ 10,980,397

Debt Administration

At June 30, 2012, the School District had $2,074,241 as outstanding debt. Of this amount,
$363,188 is for compensated absences, $780,000 for bonds for school construction, $220,000
is for early retirement bonds and $711,053 for loans for school construction.

For the Future

The South Amboy Public School District is in stable financial condition presently. The School
District is proud of its community support of the public schools. Presently, the city's projects
have not increased our student population to cause an enrollment growth problem. As in every
district, we are increasing each year with reliance on local property taxes. However, future
finances are not without challenges as the community continues to grow and State funding is
lessened.

In conclusion, the South Amboy School District has committed itself to financial stability for
many years. In addition, the School District's system for financial planning, budgeting, and
internal financial controls are well regarded. The School District plans to continue its sound
fiscal management to meet the challenge of the future.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a
general overview of the School District's finances and to show the School District's
accountability for the money it receives. If you have gquestions about this report or need
additional information, please contact Ms. Patricia Martucci, Business Administration/Board
Secretary at South Amboy Board of Education, Administration Building, 240 John Street, South
Amboy, New Jersey 08879. Please visit our website at http://www. saboe k12.nj.us.
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BASIC FINANCIAL STATEMENTS



DISTRICT-WIDE FINANCIAL STATEMENTS

The Statement of Net Assets and the Statement of Activities display information about the
District. These Statements include the financial activities of the overall District, except for
fiduciary activities. Eliminations have been made to minimize the double-counting of
internal activities. These Statements distinguish between the governmental and business-
type activities of the District.



SOUTH AMBOY SCHOOL DISTRICT

Assets:
Cash and Cash Equivalents
Receivables, Net
Inventories

Restricted Assets:
Capital Reserve
Deferred Bond Issuance Costs, Net
Capital Assets, Net

Total Assets

Liabilities:

Accounts Payable

Accrued interest

Due To State Government

Deferred Revenue

Noncurrent Liabilities (Note 11):
Due Within One Year
Due Beyond One Year

Total Liabilities

Net Assets:
Invested in Capital Assets,
Net of Related Debt
Restricted for:
General Fund
Special Revenue
Debt Service
Capital Project
Unrestricted

Total Net Assets

June 30, 2012

STATEMENT OF NET ASSETS

Exhibit A-1

Governmental Business -Type

Activities Activities Total
$ 780,829.29 $ 16,733.52 $ 797,562.81
4,524 ,821.32 28,513.17 4,553,334.49
4,611.23 4611.23
100.00 100.00
2,500.00 2,500.00
10,667,012.52 28,043.46 10,695,055.98
15,975,263.13 77,901.38 16,053,164.51
14,831.45 100.00 14,931.45
16,173.07 16,173.07
98,718.00 98,718.00
4,400,485.54 4,400,485.54
780,526.32 780,526.32
1,293,714.32 1,293,714.32
6,604,448.70 100.00 6,604,548.70
9,175,859.88 28,043.46 9,204,003.34
791,662.72 791,662.72
(18,018.00) (18,018.00)
(13,671.98) (13,671.98)
50,100.00 50,100.00
(615,218.19) 49,757.92 (565,460.27)
$ 937081443 $ 77,801.38 3 9448,615.81

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS

The Individual Fund statements and schedules present more detailed information for the
individual fund in a format that segregates information by fund type.



Assats
Cash and Cash Equivalents
interfund Receivables
Receivables From Other Governments
Receivables - Other
Capital Reserve

Total Assets

Liabilittes and Fund Balances:
Liabilitigs:
Accounts Payable
irderfund Payable
Payabie To State of New Jersey
Deferred Revenue

Total Liabilities

Fund Balances:
Restricted for:
Excess Surplus - Current Year
Excess Surpius - Prior Year -
Designated for Subsequent
Years Expenditures
Capitat Reserve
Maintenance Reserve
Emergency Reserve
Debt Service
Assigned o
Year-End Encumbrances
Designated for Subseguent
Years Expenditures
Unassigned Fund Balance

Total Fund Balances

Total Liabilities and Fund Balances

The accompanying Notes to Basic Financial Statements are an integral part of this statement.

SOUTH AMBOY SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2012

Exhibit B-1

Special Debt Total
General Reavenue Service Governmentai
Fund Fund Fund funds
3 732,888 32 $ 4793588 $ 1.09 § 780.826.2¢9
22 884 27 22,884.27
4,466 504.82 4026 50 4,470,531 32
54,290.00 54,290.00
10C.00 . 100.00
5,189 403 14 129,140.65 1.08 532863488
11,221.34 361011 14,831.45
22,884.27 22,884.27
98,718.00 98,718.00
4,355 B55.00 44 B30 54 4,400,485 54
4,389,760 81 147,158 65 4,536,919.26
141,151.91 141,151.91
179.606.00 179.6806.00
50,100.00 50,100.00
159,330.00 159,330.00
75,000.00 75,000.00
0.09 0.09
313,980.81 313,980.81
142,594.00 1.00 142,595.00
{252 030.19) {18,018.00) {270.048.1%)
808,732 53 (18,018.00) 108 791,715,862
§ 5,199,493, 14 $ 128140865 $ 1.08
Amounts reported for governmental activilies in the statement of
net assets {A-1) are different because:
The costs associated with the issues of the various bonds
are expensed in the governmentat funds in the year the bonds
are issued but are capitalized on the statement of net assetls.
The bond issuance costs are $50,000.00 and the accumuiated
amorization is $47.500.00 2.500.00

Capitat assets used in governmentat activities are not financial
resources and therefore are not reported in the governmental
funds. The cost of the assets is $16,332.640.91 and the
accumulated depreciation is $5 665,628.39 (See Note 10).

Long-term hatilities, including bonds paysbie, are not due and
payable in the current period and therefore are not reported as
liabilittes in the fund {See Note 11)

Accrued interest on long-term liabilities are not reported as
liabilittes in the Fund

MNet Assets of Governmeantal Activities

22

10,867,012.52

(2,074,240.84)

(16,173.67)
$  9.370814.43



SOUTH AMBOY SCHCOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the fiscal year ended June 30, 2012

Exhibit B-2

Special Debt Totat
General Revenue Service Governmental
Fund Fund Fund Funds
Revenues;
Local Sources:
Local Tax Levy $ T7.9758677.00 $ 590,929.00 $ 8,568,606.00
Tuition §30.20 930.20
Interest Earned on Investments 1,704.11 1,704.11
Miscelianecus 8,200.08 8,200.06
Total - Local Sources 7.986,511.37 560,829.00 8,577.,440.37
State Sources 7.561,620.66 $ 366,050.43 249.378.060 8,177,949.09
Federal Sources 261,893.80 767,934.93 1,029,928.73
Total Revenues 15,810,125.83 1,134,885.36 840,307.00 17,785,318.19
Expenditures:
Current:
Regular Instruction 4,330,387.27 623,055.10 4,953,442 37
Special Education Instruction 1,465,170.21 1,465,170.21
Other Special Instruction 54,174.78 5417478
Other nstruction 244 461.08 244 451.09
Suppaort Services and Undistributed Costs:
Tuition 1,303,971.03 1,303,971.03
Student and Instruction Related Services 1,177,440.39 529,848.26 1,707,288.65
General Administration 450,941.15 450,941.15
School Administrative Services 628,798.62 628,798.62
Central Services 270,813.82 270,813.82
Administrative Information Technology 45716.57 45716.57
Plant Operations and Maintenance 1,146,334.11 1,146,334.11
Pupil Transportation 484,807.30 484.807.30
Employee Benefits 3,636,133.05 3.636,133.05
Debt Service:
Principal 780,526.32 780,626.32
Interest and Other Charges 59,783.50 59,783.50
Capital Cutlay 5,622.91 5622.91
Total Expenditures 15,244 872 30 1,152,803.36 840,309.82 17,238,085.48
Excess/{Deficiency) of Revenues
Over/{Under) Expenditures 565,253.53 (18,018.00) (2.82) 547 232.71
Net Change in Fund Balance 565,253.53 {18,018.00) (2.82) 547.232.71
Fund Balance - July 1 244.479.00 3.91 244 48291
Fund Balance - June 30 3 806,732.53 $ (18018000 3§ 1.09 $ 791,715662
23

The accompanying Notes to Basic Financial Statements are an integral part of this statement.



Exhibit B-3
SOUTH AMBOY SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES iN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

For the fiscal year ended June 30, 2012

Totat Net Change in Fund Balances - Governmental Funds {from B-2) $ 54723271

Amounts reported for governmentat activities in the Statement
of Activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures.
However, on the Statement of Activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is the amount
by which capital outlays exceeded depreciation in the current fiscal year.

Depreciation Expense $ (318,406.39)
Capital Qutiay 5,041.91
(313,364.48)

Repayment of bond, loans and capital lease principal is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities in the Statement
of Net Assets and is not reported in the Statement of Activities. 780,526.32

Bond discount, bond premium and issuance costs are amortized over the lives of the
bonds in the Statement of Activities but are recorded as a reduction from the proceeds
from sales of bonds in the governmental funds. {2,500.00)

In the governmental funds, Capital Leases are reported as another financing source.
These leases are liabilittes and are a reduction to the reconciliation,

In the Statement of Activities, certain operating expenses, e.g., compensated
absences (vacation and sick pay) are measured by the amounts earned during
the year. [n the governmental funds, however, expenditures for these items are
reported in the amount of financial resources used (paid). When the earned
amount exceeds the paid amount, the difference is a reduction in the reconciliation;
when the paid amount exceeds the earmned amount, the difference is an
addition to the reconciliation. (88,233.00)

In the Statement of Activities, interest on long-term debt is accrued, regardiess
of when due. In the governmental funds, interest is reporied when due, The decrease
in accrued interest over the previous year is a addition in the reconciliation. 7,595.88

Change in Net Assets of Governmental Activities $ 931,257.43

24
The accompanying Notes to Basic Financial Statements are an integral part of this statement.



SOUTH AMBOY SCHOOL DISTRICT

STATEMENT OF FUND NET ASSETS

PROPRIETARY FUNDS

Assets:
Current Assets:
Cash and Cash Equivalenis
Due From Sodexo
intergovernmental Receivables
inventories

Total - Current Assets
Noncurrent Assets:
Furniture, Machinery and Equipment
Less:
Accumulated Depreciation

Total - Noncurrent Assets

Total Assets

Liabilities:
Accounts Payable

Total Liabilities

Net Assets:

Invested in Capital Assets Net of Related Debt

Unrestricted

Total Net Assets

June 30, 2012

Exhibit B-4

Business-Type
Activities -
Enterprise Funds

$ 16,733.52
18,857.29
9,655.88
4,611.23

49,857.92

209,835.00

(181,791.54)

28,043.46
$ 77901.38
$ 100.00
3 100.00
$ 28,043.46

40,757.92
$ 77.801.38

The accompanying Notes to Basic Financial Statements are an integral part of this statement.



SCUTH AMBOY SCHOOL DISTRICT

Exhibit B-5

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

For the fiscal year ended June 30, 2012

Operating Revenues:
Charges for Services:

PROPRIETARY FUNDS

Daily Sales -Non Reimbursable Programs

Miscelianeous Income
Total Operating Revenues

Operating Expenses:
Salaries
Employee Benefits
Shipping and Telephone
Uniforms And Laundry
Travel
General Insurance
Management Fee
Other Services
Supplies and Materials
Depreciation Expense
Depreciation Expense (Other Purchased)
Repairs and Maintenance
Miscellaneous Expenditures
Cost of Sales

Total Operating Expenses
Operating Loss
Nonoperating Revenues:
State Sources:
State School Lunch Program
Federal Sources:
Federal Schoot Lunch Program
Federal School Breakfast Program
Special Milk
Total Nonoperating Revenues
Change in Net Assets

Total Net Assets - Beginning

Total Net Assets - Ending

26

$

Business-Type
Activities -
Enterprise Funds
Food Service

193,765.54
5,125.91

198,921.45

166,284 .41
33,048.95
2,255.69
1,353.65
140.11
12,043.29
1,871.71
1,571.99
24,348.84
1,449.54
12,649.53
13,259.05
10,210.89
165,686.51

446,074.26

{247 152.81)

8,631.33

198,267.17
17,348.00
£43.96

224,890.46

{22,262.35)

100,063.73

$

77,801.38

The accompanying Notes to Basic Financial Statements are an integral part of this statement.



Exhibit B-6
SOUTH AMBOY SCHOOL DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For the fiscal year ended June 30, 2012

Business-Type

Activities -
Enterprise Funds

Food Service

Cash Flows From Operating Activities:
Receipts From Customers $ 198,921.45
Payments for Management Fees (20,729.00)
Payments for Employees (199,333.36)
Payments To Suppliers (225,305.88)
Net Cash Used For Operating Activities (246,446.79)
State Sources 8,681.34
Federal Sources 216,264.44
Milk Sources 600.68
Net Cash Provided By Noncapital Financing Activities 225,546.48
Net Increase in Cash and Cash Equivalents (20,900.33)
Balance - Beginning of Year 37,633.85
Balance - End of Year $ 16,733.52

Reconciliation of Operating Loss To Net Cash Provided By/
(Used For) Operating Activities:
Operating Loss $ (247,152.81)
Adjustments To Reconcile Operating Loss To Net Cash
Provided By/(Used For) Operating Activities:

Accounts Receivable (18,857.29)

Inventory 18,013.77

Depreciation 1,449.54

Decrease in Accounts Payable 100.00

Total Adjustments 706.02

Net Cash Used for Operating Activities 3 (246,446.79)
27
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Exhibit B-7
SOUTH AMBOY SCHOOL DISTRICT
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

For the fiscal year ended June 30, 2012

Payroil Unempioyment Student Scholarships
Agency Compensation Activity and
Fund Trust Agengy Fund Donations Totais
Assets:
Cash and Cash Equivalents $ 37773297 $ 2748748 § 111,3562.59 $ 39,003.04 $ 555576.08
intrafund Accounts Receivable 7,101.00 7.101.00
Total Assets $ 38483397 § 2748748 § 1141352589 § 39003.04 § 562677.08
Liabilities:
Intrafund Accounts Payable $ 7,101.00 $ 7.101.00
Payable To State Government 1,399.99 1,389.69
Payable To Student Groups $§ 114,352.59 $11,3562.59
Payroll Deducticns and Withholdings $ 38483397 384,833.97
Total Liabilities 384,833.97 8,500.98 111,352.58 504,687.55
Net Assels;
Reserve For Scholarship $ 398.,003.04 39,003.04
Reserved Net Assets 18,086.49 18,986.49
Total Liabilities and Net Assets $ 38483397 § 2748748 $ 11135259 $ 39003.04 $ 562677.08
28

The accompanying Notes to Basic Financial Statements are an integral pari of this statement.



SOUTH AMBOY SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

Additions:
Contributions:
Interest
Other
Board Contributions
Employees

Totatl Contributions

Total Additions

Deductions:
Quarterly Contribution Reports
Unemployment Claims

Total Deductions

Change in Net Assets

Net Assets - Beginning of Year

Net Assetis - End of Year

FIDUCIARY FUNDS

For the fiscal year ended June 30, 2012

29

Unemployment
Compensation
Trust

$ 76173.56
20,851.82

97,025.38

97,025.38

64,573.89

64,573.89

32,451.49

{(13,465.00)

$ 18,986.49

Exhibit B-8

Scholarships
and
Donations

® 6.35
19,341.69

19,348.04

19,348.04

22,560.00

22.560.00

(3,211.96)

42,215.00

$ 39,003.04

The accompanying Notes to Basic Financial Statements are an integral part of this statement.



SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education ("Board") of the South Amboy School District
{"District”) have been prepared in conformity with accounting principles generally accepted in the
United States of America ("GAAP") as applied to governmental units. The Governmental
Accounting Standards Board ("GASB"} is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the Board's
accounting policies are described below.

A. Reporting Entity:

The South Amboy School District is a Type Hl district located in the County of Middlesex, State of
New Jersey. As a Type Il district, the School District functions independently through a Board of
Education. The Board is comprised of nine members elected to three-year staggered terms. The
purpose of the District is to educate students in grades Pre-K to 12. The South Amboy School
District had an approximate enroliment of 1,175 students at June 30, 2012.

The Board is an instrumentality of the State of New Jersey, established to function as an
educational institution. The Board consists of elected officials and is responsible for the fiscal
control of the District. A Superintendent is appointed by the Board and is responsible for the
administrative control of the District.

The primary criterion for including activities within the District's reporting entity, as set forth in
Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting
Standards, is whether:

the QOrganization is legally separate (can sue or be sued in their own name)

the District holds the corporate powers of the Organization

the District appoints a voting majority of the Organization’s Board

the District is able to impose its will on the Organization

the Organization has the potential to impose a financial benefit/burden on the District
there is a fiscal dependency by the Organization on the District

VVVYYVYY

Based on the aforementioned criteria, the District has no component units.
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SOUTH AMBOY SCHOOCL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONT'D)

B. Basis of Presentation, Basis of Accounting:

The Schoo! District’'s basic financial statements consist of District-wide statements, including a
Statement of Net Assets and a Statement of Activities, and Fund Financial Statements which
provide a more detailed level of financial information.

Basis of Presentation

District-Wide Statements: The Statement of Net Assets and the Statement of Activities display
information about the District as a whole. These Statements include the financial activities of the
overall District, except for fiduciary activities. Eliminations have been made to minimize the double-
counting of internal activities. These Statements distinguish between the governmental and
business-type activity of the District. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities are
financed in whole or in part by fees charged to external parties.

The Statement of Net Assets presents the financial condition of the governmental and business-
type activity of the District at fiscal year-end. The Statement of Activities presents a comparison
between direct expenses and program revenues for the business-type activity of the District and for
each function of the District's governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. Program revenues include (a) fees and charges paid by the recipients of goods
or services offered by the programs and (b) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues. The comparison of
direct expenses with program revenues identifies the extent to which each governmental function or
business segment is self-financing or draws from the general revenues of the District.

Fund Financial Statements: During the fiscal year, the District segregates transactions related to
certain District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. The Fund Financial Statements provide information about the
District's funds, including its fiduciary funds. Separate statements for each Fund category —
governmental, proprietary, and fiduciary - are presented. The New Jersey Department of Education
(*NJDOE”) has elected to require New Jersey districts to treat each governmental fund as a major
fund in accordance with the option noted in GASB No. 34, paragraph 76. The NJDOE believes that
the presentation of all funds as major is important for public interest and to promote consistency
among District financial reporting models.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Basis of Presentation, Basis of Accounting (Cont’'d}:

Basis of Presentation (Cont’'d):

The District reports the following governmental funds;

General Fund - The General Fund is the general operating fund of the District and is used
to account for all financial resources except those required fo be accounted for in another
fund. Included are certain expenditures for vehicles and movable instructional or
noninstructional equipment, which are classified in the Capital Outlay subfund.

As required by the NJDOE, the District includes budgeted capital outlay in this Fund.
Generally accepted accounting principles as they pertain to governmental entities state that
General Fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively from
unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, District taxes and appropriated Fund Balance. Expenditures are those that result
in the acquisition of or additions to Fixed Assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and the purchase
of built-in equipment. These resources can be transferred from and to Current Expense by
Board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue from State and Federal Government, {(other than major capital projects,
Debt Service or the Enterprise Funds) and local appropriations that are legally restricted to
expenditures for specified purposes.

Capital Projects Fund - Not applicable.
Debt Service Fund - The Debt Service Fund is used to account for the accumulation of

resources for and the payment of, principal and interest on bonds issued to finance major
property acquisition, construction and improvement programs.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Basis of Presentation, Basis of Accounting {Cont'd):

Basis of Presentation {Cont'd):

The District reports the following proprietary fund:

Enterprise (Food Service} Fund - The Enterprise Fund accounts for all revenues and
expenses pertaining to the Board's cafeteria operations. The Food Service Fund is utilized
to account for operations that are financed and operated in a manner simitar to private
business enterprises. The stated intent is that the costs (i.e., expenses including
depreciation and indirect costs) of providing goods or services to the students on a
continuing basis are financed or recovered primarily through user charges.

The District's Enterprise Fund is comprised of the Food Service Fund.
The District reports the following fiduciary funds:

Trust and Agency Funds - The Trust and Agency Funds are used to account for assets
held by the District in a trustee capacity or as an agent for individuals, private organizations,
other governments and/or other funds.

Expendable Trust Fund - An Expendable Trust Fund is accounted for in essentially the
same manner as the governmental fund types, using the same measurement focus and
basis of accounting. Expendable Trust Funds account for assets where both the principal
and interest may be spent. The Expendable Trust Fund includes the Unemployment
Compensation Insurance Fund.

Nonexpendable Trust Fund - A Nonexpendable Trust Fund is used to account for assets
held under the terms of a formal trust agreement, whereby the District is under obligation to
maintain the trust principal. At June 30, 2012, the District had no Non-Expendable Trust
Funds.

Agency Funds - Agency Funds are used to account for the assets that the District holds on
behalf of others as their agent. Agency Funds are custodial in nature and do not involve
measurement of results of operations. Agency Funds include Payroll and Student Activities
Funds.

Fiduciary Funds — The Fiduciary Funds are used to account for assets held by the District

on behalf of others and include the Student Activities Fund, Payroll Agency Fund,
Scholarship Trust Funds, and Unemployment Compensation Trust Fund.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

B. Basis of Presentation, Basis of Accounting (Cont'd):

Basis of Accounting

Basis of Accounting determines when transactions are recorded in the financial records and
reported on the financial statements.

District-Wide, Proprietary, and Fiduciary Fund Financial Statements: The District-wide
financial statements are prepared using the accrual basis of accounting. Governmental funds use
the modified accrual basis of accounting; the Enterprise Fund and Fiductary Funds use the accrual
basis of accounting. Differences in the accrual basis of accounting arise in the recognition of
revenue, the recording of deferred revenue, and in the presentation of expenses versus
expenditures., Ad Valorem (Property) Taxes are susceptible to accrual as, under New Jersey State
Statute, a municipality is required to remit to its school district the entire balance of taxes in the
amount voted upon or certified, prior to the end of the school year. The District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the revenue is both
measurable and available. The District is entitled to receive monies under the established payment
schedule and the unpaid amount is considered to be an “Accounts Receivable". Revenue from
grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.

Governmental Fund Financial Statements: Governmental Funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. “Measurable” means the
amount of the transaction can be determined and “available” means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are
recorded when the related fund liability is incurred, except for principal and interest on general long-
term debt, claims and judgments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

All governmental and business-type activities and Enterprise Funds of the District follow FASB
Statements and Interpretations issued on or before November 30, 1989, Accounting Principles
Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.
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SOUTH AMBQOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the General, Special
Revenue, and Debt Service Funds. The budgets are submitted to the County Office and are voted
upon at the annual school election on the third Tuesday in April. Budgets are prepared using the
modified accrual basis of accounting, except for the Special Revenue Fund. The legal level of
budgetary control is established at line item accounts within each Fund. Line item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the minimum chart of
accounts referenced in N.JA.C. 6:20-2A.2(m)1. Al budget amendments/transfers must be
approved by Board resolution. All budget amounts presented in the accompanying supplementary
information reflect the original budget and the amended budget (which have been adjusted for
legally-authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and unexpended grant
appropriations, lapse at the end of each fiscal year. The Capital Project Fund presents the
remaining project appropriations compared to current-year expenditures.

Formal budgetary integration into the accounting system is employed as a management control
device during the year. For governmental funds there are no substantial differences between the
budgetary basis of accounting and generally accepted accounting principles with the exception of
the legally mandated revenue recognition of the last state aid payment for budgetary purposes only
and the Special Revenue Fund as noted below. Encumbrance accounting is also employed as an
extension of formal budgetary integration in the governmental fund-types. Unencumbered
appropriations lapse at fiscal year-end.

The accounting records of the Special Revenue Fund are maintained on the grant accounting
budgetary basis. The grant accounting budgetary basis differs from GAAP in that the grant
accounting budgetary basis recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. Sufficient supplemental records are
maintained to allow for the presentation of GAAP basis financial reports. At June 30, 2012, there
was a reconciling difference of $80,519.00 between the budgetary basis and GAAP basis in the
General Fund and of $(13,642.58) in the Special Revenue Fund.

The following presents a reconciliation of the General Fund revenues and Special Revenue Fund
revenues and expenditures from the budgetary basis of accounting as presented in the Budgetary
Comparison Schedules - General and Special Revenue Funds to the GAAP basis of Accounting as
presented in the Combined Statement of Revenues, Expenditures and Changes in Fund Balances -
All Governmental Fund Types. Note that the District does not report encumbrances outstanding at
year-end as expenditures in the General Fund since the General Fund budget follows modified
accrual basis with the exception of the revenue recognition policy for the last state aid payment.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

C. Budgets/Budgetary Control {(Cont'd):

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and
Expenditures
General Special Revenue
Fund Fund
SOURCES/INFLOWS OF RESOURCES
Actual amounts (budgetary) “revenues” from
the Budgetary Comparison Schedules $ 15,729,606.83 $ 1,152,153.94

Difference - budget to GAAP:
Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized
as expenditures, and the related revenue is
recognized.
Prior year encumbrances. 48,768.42
Current year encumbrances. {48,019.00)

State aid payment recognized for GAAP statemenis
in the current year, previously recognized for
budgetary purposes. 602,129.00

The last State aid payment is recognized as revenue
for budgetary purposes, and differs from GAAP
which does not recognize this revenue until the
subsequent year when the State recognizes the
related expense (GASB 33). (611,610.00) {18,018.00)

Total revenues as reported on the Statement of Revenues,

Expenditures and Changes in Fund Balances -
Governmental Funds. $ 15,810,125.83 3 1,134,885.36

USES/QUTFLOWS OF RESOURCES
Actual amounts (budgetary basis) "total outflows”
from the Budgetary Comparison Schedute $ 15,244 872.30 $ 1,152,153.04

Difference - budget to GAAP:
Encumbrances for supplies and equipment ordered
but not received are reported in the year the order
is placed for budgetary purposes, but in the year
the supplies are received for financial reporting
purposes.
Pricr year encumbrances. 48,768.42
Current year encumbrances. {48,019.00)

Total expenditures as reported on the Statement of

Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds. 36 $ 15,244,872.30 $ 1,152,903.36




SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

D. Encumbrances Accounting:

Under Encumbrance Accounting, purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds other than the Special Revenue Fund are reported as
reservations of fund balances at fiscal year-end as they do not constitute expenditures or liabilities
but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the Special Revenue Fund, for which the District has received advances,
are reflected in the Balance Sheet as deferred revenues at fiscal year-end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made
at the beginning of the next fiscal year to increase the appropriation reflected in the certified budget
by the outstanding encumbrance amount as of the current fiscal year-end.

E. Assets, Liabilities, and Equity:

Interfund Transactions:

Transfers between Governmental and Business-type activities on the District-wide statements are
reported in the same manner as general revenues.

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another
without a requirement for repayment are reported as Interfund transfers. Interfund transfers are
reported as other financing sources/uses in Governmental Funds and after non-operating
revenues/expenses in the Enterprise Fund. Repayment from funds responsible for particular
expenditures/expenses to the funds that initially paid for them are not presented on the financial
statements.

Inventories:
Inventory purchases, other than those recorded in the Enterprise Fund, are recorded as

expenditures during the first year of purchase. Enterprise Fund inventories are valued at cost,
which approximates market, using the first-inffirst-out (*FIFO") method.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D}

E. Assets, Liahilities, and Equity (Cont'd):

Capital Assets:

The District has an established formal system of accounting for its Capital Assets. Purchased or
constructed Capital Assets are reported at cost. Donated Capital Assets are valued at their
estimated fair market value on the date received. The cost of normal maintenance and repairs that
do not add to the value of the asset or materially extend assets' lives are not capitalized. The
District does not possess any infrastructure.

All reported Capital Assets except for Land and Construction in Progress are depreciated.
Depreciation is computed using the straight-line method under the half-year convention over the
following estimated useful lives:

Estimated

Asset Class Useful Lives
School Buildings 50
Building Improvements 20
Electrical/Plumbing 30
Vehicles 8
Carpeting 7
Office and Computer Equipment 5-10
instructional Equipment 10
Grounds Equipment 15

In the fund financial statements, fixed assets used in governmenta! fund operations are accounted
for as capital outlay expenditures of the governmental fund upon acquisition. Fixed assets are not
capitalized and related depreciation is not reported in the fund financial statements.

Compensated Absences:

The District accounts for Compensated Absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Board Statement No. 16 ("GASB 16"), Accounting for Compensated
Absences. A liability for Compensated Absences atfributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and employee is accrued
as the employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the
District's personnel policy. Upon termination, employees are paid for accrued vacation. The
District's policy permits employees to accumulate unused sick leave and carry forward the full
amount to subsequent years. Upon retirement, employees shall be paid by the District for the
unused sick leave in accordance with the District's agreements with the various employee unions.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

E. Assets, Liabilities, and Equity (Cont’d):

Compensated Absences (Cont'd):

In the District-wide Statement of Net Assets, the liabilities whose average maturities are greater
than one year should be reported in two components — the amount due within one year and the
amount due in more than one year.

The liability for compensated absences was accrued using the termination payment method,
whereby the liability is calculated based on the amount of sick leave that is expected to become
eligible for payment upon termination. The District estimates its accrued compensated absences
liability on the accumulated sick and vacation days at the balance sheet date by those employees
who are currently eligible to receive termination payments.

For the District-wide Statements, the current portion is the amount estimated to be used in the
following year. In accordance with GAAP, for the governmental funds, in the Fund Financial
Statements, all of the compensated absences are considered long-term and therefore, are not a
fund liability and represenis a reconciling item between the fund level and District-wide
presentations.

Deferred Revenue:

Deferred Revenue arises when assets are recognized before revenue recognition criteria have been
satisfied. Property taxes for which there is an enforceable legal claim as of June 30, 2012, but
which were levied to finance fiscal year 2013 operations, have been recorded as Deferred Revenue.
Grants and entitlement received before the eligibility requirements are met are also recorded as
Deferred Revenue.

Accrued Liabilities and Long-Term Obligations:

All Payables, Accrued Liabilities, and Long-Term Obligations are reported on the District-wide
financial statements. In general, governmental fund payables and accrued liabilities that, once
incurred, are paid in a timely manner and in full from current financial resources, are reported as
obligations of the funds. However, contractually-required pension contributions and compensated
absences that are paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current year. Bonds are
recognized as a liability on the fund financial statements when due.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

E. Assets, Liabilities, and Equity (Cont’d):

Net Assets:

Net Assets represent the difference between assets and liabilities. Net Assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any borrowing used for the acquisition, construction, or improvement of
those assets. Net Assets are reported as restricted when there are limitations imposed on their use
either through the enabling legisiation adopted by the District or through external restrictions
imposed by creditors, grantors, or laws or regulations of other governments, The District’s policy is
to first apply restricted resources when an expense is incurred for purposes for which both restricted
and unrestricted Net Assets are available.

Fund Balance Reserves:

The District reserves those portions of Fund Balance which are legally segregated for a specific
future use or which do not represent available expendable resources and, therefore, are not
available for appropriation or expenditure. Unreserved Fund Balance indicates that portion which is
available for appropriation in future periods. A Fund Balance Reserve has been established for
encumbrances, maintenance, capital and subsequent years expenditures.

Revenues — Exchange and Nonexchange Transactions:

Revenue resulting from Exchange Transactions, in which each party gives and receives essentially
equal value, is recorded on the actual accrual basis when the Exchange takes place. On the
modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable
and become available. Available means the resources will be collected within the current fiscal year
or are expected to be collected soon enough thereafter to be used to pay liabilities of the current
fiscal year. For the District, available means within sixty days of the fiscal year-end.

Nonexchange Transactions, in which the District receives value without directly giving equal value in
return, include property taxes, income taxes, grants, entitlements, and donations. On the accrual
basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied.
Revenue from income taxes is recognized in the period in which the income is earned. Revenue
from grants, entittements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year when use is first
permitted: matching requirements, in which the District must provide local resources to be used for
a specific purpose; and expenditure requirements, in which the resources are provided to the
District on a reimbursement basis. On the modified accrual basis, revenue from Nonexchange
Transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both

measurable and available at fiscal year-end: property taxes available as an advance, interest, and
tuition,
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’'D)

E. Assets, Liabilities, and Equity {Cont’'d):

Operating Revenues and Expenses:

Operating revenues are those revenues that are generated directly from the primary activity of the
Enterprise Fund. For the School District, these revenues are sales for food service. Operating
expenses are necessary costs incurred to provide the service that is the primary activity of the
Enterprise Fund.

Allocation of indirect Expenses:

The District reports all Direct Expenses by function in the Statement of Activities. Direct Expenses
are those that are clearly identifiable with a function. Indirect Expenses are allocated to functions
but are reported separately in the Statement of Activities. Employee benefits, including the
employer’s share of Social Security, workers compensation, and medical and dental benefits, were
allocated based on salaries of that program. Depreciation expense, where practicable, is
specifically identified by function and is included in the Indirect Expense column of the Statement of
Activities. Depreciation expense that could not be attributable to a specific function is considered an
Indirect Expense and is reported separately in the Statement of Activities. Interest on long-term
debt is considered an Indirect Expense and is reported separately on the Statement of Activities.

Extraordinary and Special ltems:

Extraordinary ltems are transactions or events that are unusual in nature and infrequent in
occurrence. Special Items are transactions or events that are within the control of management and
are either unusual in nature or infrequent in occurrence. Neither of these types of transactions
occurred during the fiscal year.

Management Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
revenues and expenditures/expenses during the reporting period. Actual results could differ from
those estimates.

2. TRANSFERS TO CAPITAL QUTLAY

During the fiscal year ended June 30, 2012, the District had $114,819.83 in Transfers to Capital
Outiay from General Fund representing transfers for equipment.
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SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

2. CAPITAL RESERVE ACCOUNT

A Capital Reserve Account was established by the South Amboy Board of Education by inclusion of
$100.00 for the accumulation of funds for use as capital outlay expenditures in subsequent fiscal
years. The Capital Reserve Account is maintained in the General Fund and its activity is included in
the General Fund annual budget.

Funds placed in the Capital Reserve Account are restricted to Capital Projects in the District’s
approved Long Range Facilities Plan ("LRFP"). Upon submission of the LRFP to the Department, a
District may increase the balance in the Capital Reserve by appropriating funds in the annual
General Fund budget certified for taxes or by transfer by Board Resolution at year-end of any
unanticipated revenue or unexpended line-item appropriation amounts, or both, A District may also
appropriate additional amounts when the excess approval of the voters has been obtained either by
a separate proposal at budget time or by a special question at one of the four special elections
authorized pursuant to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6:23A-5.1(d)7, the balance in the
Account cannot at any time exceed the local support costs of uncompleted Capital Projects in its
approved LLRFP.

The activity of the Capital Reserve for the July 1, 2011 to June 30, 2012 fiscal year is as follows:

Beginning Balance, July 1, 2011 $ 106.00
Add:

Board Contribution 50.000.00
Ending Balance, June 30, 2012 $ 50,100.00

The June 30, 2012 LRFP balance of local support costs of uncompleted Capital Projects is
$919,097.00.
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SOUTH AMBQY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

3. MAINTENANCE RESERVE ACCOUNT

A Maintenance Reserve Account was established by the South Amboy Board of Education by
inclusion of $108,330.00 for the accumulation of funds for use as maintenance of Capital Projects in
subsequent fiscal years. The Maintenance Reserve Account is maintained in the General Fund and
its activity is included in the General Fund annual budget. Funds placed in the Maintenance
Reserve Account are to provide maintenance for completed projects in the District's approved
LRFP.

The activity of the Maintenance Reserve for the July 1, 2011 to June 30, 2012 fiscal year is as
follows:

Balance, July 1, 2011 $  109,330.00
Add:

Board Contribution 50.000.00
Balance, June 30, 2012 159,330.00

4. EMERGENCY RESERVE ACCOUNT

An Emergency Reserve Account was established by the South Amboy Board of Education by
inclusion of $75,000.00 for the accumulation of funds in accordance with N.J.S.A. 18A:7F-41c(1).
The Emergency Reserve Account is maintained in the General Fund and its activity is included in
the General Fund annual budget. Funds placed in the Emergency Reserve Account are to finance
unanticipated general fund expenditures required for a thorough and efficient education.

The activity of the Emergency Reserve for the July 1, 2011 to June 30, 2012 fiscal year is as
follows:

Balance, July 1, 2011 $ 0.00
Add:

Board Contribution 75.000.00
Balance June 30, 2012 75.000.00
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5. DEPOSITS AND INVESTMENTS

The Board of Education considers petty cash, change funds, cash in banks, certificates of deposit
and deposits with the New Jersey Cash Management Fund as Cash and Cash Equivalents.

Deposits

The Board's deposits are insured through either the Federal Deposit Insurance Corporation ("FDIC")
or New Jersey's Governmental Unit Deposit Protection Act (“GUDPA"). GUDPA requires all banks
doing business in the State of New Jersey to maintain additional collateral in the amount of 5% of
the average public deposits and to deposit these amounts with the Federal Reserve Bank for all
deposits not covered by FDIC.

Bank balances at June 30, 2012 and 2011 are insured up to $250,000.00 in the aggregate by the
FDIC for each bank. At June 30, 2012 and 2011, the book value of the Board’s deposits were
$1,360,340.19 and $604,401.00, respectively.

Custodial Credit Risk Related to Deposits

Custodial Credit Risk is the risk that, in the event of a bank failure, the Board’s deposits might not
be recovered. Although the Board does not have a formal policy regarding custodial credit risk,
NJSA 17:9-41 et seq. requires that governmental units shall deposit public funds in public
depositories protected from loss under the provisions of GUDPA. Under the Act, the first
$250,000.00 of governmental deposits in each insured depository is protected by the FDIC. Public
funds owned by the Board in excess of FDIC insured amounts are protected by GUDPA. However,
GUDPA does not protect intermingled trust funds such as salary withholdings, bail funds, or funds
that may pass to the Board relative to the happening of a future condition. Such funds are shown
as Uninsured and Uncollateralized in the schedule below.

At June 30, 2012 and 2011, the Board's bank balances of $1,380,321.42 and $1,312,406.00,
respectively, were exposed to Custodial Credit Risk as follows:

012 2011
Insured $ 1,380,321.42 $ 131240600
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5. DEPOSITS AND INVESTMENTS (CONT’D)

Investments

The Board is permitted to invest public funds in accordance with the types of securities authorized
by N.J.S.A. 18A;20-37. Examples of the allowable investments are bonds or other obligations of the
United States or obligations guaranteed by the United States of America, Government Money
Market Mutual Funds, bonds or other obligations of the school district or bonds or other obligations
of the local unit or units within which the school district is located, Local Government investment
pools, and agreements or the repurchase of fully-collaterized securities, if transacted in accardance
with the above statute.

As of June 30, 2012, the Board had no investments.

Interest Rate Risk

The Board does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk

State law limits investments as noted above (N.J.S.A. 18A:20-37). The District does not have an
investment policy that would further limit its investment choices.

Investment and interest earnings in the Capital Projects Fund are assigned to the Debt Service
Fund in accordance with Board policy.
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6. RECEIVABLES

Receivables at June 30, 2012, consisted of accounts (tuition), intergovernmental, grants, and
miscellaneous. All Receivables are considered collectible in full. A summary of the principal items
of intergovernmental receivables follows:

Governmental District-Wide
Fund Financial Financial
Statements Statements
State Aid $ 108,239.46 $ 108,464 .17
Federal Aid 6,636.86 16,068.03
Interfund 2288427
Other 4,409 845.00 4.428.802.29
4,547 705.59 4 553 334 .40
Less Allowance for Uncollectibles 0.00 0.00
Total Receivables, Net $ 4,547 705.59 $ 455333449

Governmental Funds report deferred revenue in connection with receivables for revenues that are
not considered to be available to liquidate liabilities of the current period. At June 30, 2012,
deferred revenue reported in the fund financial statements is comprised as follows;

Deferred Property Taxes $4,355,655.00

7. DEFERRED BOND ISSUANCE COSTS

In governmental funds, debt issuance costs are recognized in the current period. For the District-
wide financial statements, governmental activity debt issuance costs are amortized straight-line over
the life of the specific bonds (20 years). The costs associated with the issue of the bond amounted
to $50,000. The amortization expense for the fiscal year ended June 30, 2012 amounted to
$2,500.00.
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8. INTERFUND BALANCES AND TRANSFERS

Balances due to/from other funds at June 30, 2012 consist of the following:

Due to Special Revenue Fund from General Fund

$ 22,884.27 representing cash advances
Due to Agency Fund from Unemployment Trust Fund
7.101.00 representing cash advances
$ 2998527

Transfers
As of June 30, 2012, the District's had no operating transfers.

9. INVENTORY

Inventory in the Food Service Fund at June 30, 2012, consisted of the following:

Food $ 2,771.02
Supplies 1.840.21
46112

The value of Federal-donated commaodities as reflected on Schedule A (required by the Single Audit
Act of 1996, as revised) is the difference between market value and cost of the commodities at the
date of purchase and has been included as an item of non-operating revenue in the financial
statements.
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10. CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2012, was as follows:

Beginning Ending
Balance Additions Retirements Balance
Governmental Activities:
Capital Assets Not Being Depreciated:

Land 3 1,818,660.00 3 1,816660.00
Total Capital Assets Not Being Depreciated 1,816,660.00 1,816,660.00
Capital Assets Being Depreciated:

Site Improvements 372,181.00 372,181.00

Building and Building improvements 13,853,586.00 13,853,586.00

Machinery and Equipment 28517200 &% 5,041.91 290,213.91
Totals at Historical Cost 14,510,939.00 5,041.91 14,515,980.91
Less Accumulated Depreciation for:

Site Improvements (284,990.00) (17,506.43) (302,496.43)

Building and Building Improvements (4,884,585.00) (262,286.58) (5,146,881.58)

Machinery and Equipment (177,637.00) (38,613.38) (216,250.38)
Total Accumulated Depreciation (5,347.222.00) (318,408.39) (5,665,628.39)
Total Capital Assets Being Depreciated,

Net of Accumulated Depreciation 9,163,717.00 (313,364.48) 8,850,352.52
Government Activity Capital Assets, Net 10,880,377.00 (313,364.48) 10,667,012.52
Business-Type Activities:

Capital Assets Being Depreciated:

Equipment 209,835.00 209,835.00

Less Accumulated Depreciation {180,342.00) {1,449.54) (181,791.54)
Enterprise Fund Capital Assets, Net $ 29,493.00 § {1,449.54) 0.00 $ 28,043.46
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10. CAPITAL ASSETS (CONT'D)

The NJ State Department of Education has set the capitalization threshold used by school districts
in the State of New Jersey at $2,000.00.

Depreciation expense was charged to functions as follows:

Student and Instructional - Related Services $ 12,086.76
instruction - Regular 294 484 .97
General and Business Administrative Services 6,012.20
Plant Operations and Maintenance 582246
Total 18,406 .39

11. LONG-TERM OBLIGATIONS

A. Long-Term Obligation Activity:

Changes in Long-Term Obligations for the year ended June 30, 2012, are as follows:

Balance
As Restate Balance Amounts
June 30, June 30, Due Within
2011 Additions Retired 2012 One Year
Governmental Activities:
Bonds Payable $ 1,175,000.00 $395,000.00 $ 780,000.00 $395,000.00
Intergovernmental
Loans Payable 1,066,5678.96 355 526.32 711,052.64 355628.32
Compensated
Absences Payable 27495500 $ 88.233.00 363,188.00
Early Retirement
Obligations 250.000.00 30,000.00 220.000.00 30,000.00

$ 269553496 $ 8823300 $78052632 $ 207424064 § 780,626.32

Compensated absences and capital leases have been liquidated in the General Fund.
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11. LONG-TERM OBLIGATIONS (CONT'D)

A. Long-Term Obligation Activity (Cont'd):

interest paid on debt issued by the District is exempt from federal income tax. Because of this,
bond holders are wiiling to accept a lower interest rate than they would on taxable debt. The District
temporarily reinvests the proceeds of such debt in higher-yielding taxable securities, especially
during construction proiects. The federal tax code refers to this as arbitrage.

Earnings in excess of the yield on the debt issue are rebated to the federal government based on
requirements in the Internal Revenue Code. Arbitrage rebate payable represents amounts due to
the Internal Revenue Service for interest earned on unspent bond proceeds that exceeds legally
allowable returns.

Rebatable arbitrage liabilities related to District debt are not recorded in governmental funds, There
is no recognition in the balance sheet or income statement untif rebatable amounts are due and
payable to the federal government. Thus, rebatable arbitrage liabilities related to governmental debt
will be accrued as incurred at least annually (at fiscal year end) on the District-wide financial
statements.

For the year ended June 30, 2012, it is not necessary for the Board to establish a liability for
arbitrage rebate.

Governmentai Activities

fssue interest Date of Balance
Dates Rates Maturity June 30, 2012
Bonds Payable 05/12/05 3.55% 09/15/13 $780,000.00
ERIP Bonds Payable 06/23/05 5.00% 09/15/17 220,000.00
Intergovernmental
Loans Payable 07/15/93 1.50% 07/15/13 711,052.62

B. Debt Service Requirements

Bonds Payable

Bonds are authorized in accordance with State law by the voters of the municipality through
referendums. All bonds are retired in serial installments within the statutory period of usefulness.
Bonds issued by the Board are general obligation bonds.
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11. LONG-TERM OBLIGATIONS {CONT’D)

B. Debt Service Requirements{Cont’d)

Bonds Payable(Cont’d)

Bonds payable at June 30, 2012 are comprised of the following:

$3,640,000 2005 Refunding Bonds, due in

Annual installments of $350,000 to

$400,000 through September 15, 2013,

interest rate 3.55% 3 780.000.00

$415,000.00 School Refunding ERIP Bonds,
due in annual instaliments of $30,000 to $40,000
through September 15, 2017, Interest rate 5.00% $_220,000.00

Intergovernmental Loan Pavable

The District has entered into a loan agreement with the New Jersey Economic Development Agency
to provide funds for the acquisition and construction of major capital facilities.

Loan payable at June 30, 2012 is comprised of the following:
$6,755,000, 1993 Loan, due in
semi-annual installments of
$3565,526 through July 15, 2013,
Interest rate 1.50% $ 711.052.62

Debt Service Requirements on serial bonds and loans payable at June 30, 2012 are as follows:

Serial Bonds

Year Principal interest Total

2013 $ 395,000 $ 20,678 $ 4158678

2014 385.000 6.834 391,834
$ 780.000 27.512 $_ 807512
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11. LONG-TERM OBLIGATIONS (CONT’D)

B. Debt Service Requirements{Cont’d)

Intergovernmental Loan Payable(Cont'd)

ERIP Bonds
Year Principal Interest Total
2013 $ 30,000 $ 10,250 $ 40,250
2014 35,000 8.625 43,625
2015 35,000 6,875 41 875
2016 40,000 5,000 45000
2017 40,000 3,000 43,000
2014 40,000 1.000 41,000
§ 220000 $ 34750 $ 254750
Intergovernmental Loans
Year Pringipal interest Total
2013 $ 355528 $ 7,999 $ 363525
2014 355 527 2 667 358,184
$ 711053 $ 10,666 $ 721719

C. Bonds Authorized But Not Issued

As of June 30, 2012, the District had no authorized but not issued bonds.

D. Capital Leases Payable

The District had no Capital Leases during the 2012 School year.

E. Accrued Liability — Early Retirement incentive Program

The Board elected to participate in the State of New Jersey 1993 Early Retirement incentive
Program (“ERIP") for the Teachers’ Pension and Annuity Fund (“TPAF"). In order to finance the
liability under the program, the Board elected to pay the State of New Jersey over a twenty-eight
year period. The Board's outstanding liability is $220,000.00 as of June 30, 2012.

52



SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

12. PENSION PLANS

Description of Plans - All required employees of the District are covered by either the Public
Employees’ Retirement System or the Teachers' Pension and Annuity Fund which have been
established by state statute and are administered by New Jersey Division of Pension of and Benefits
(“Division"). According to the State of New Jersey Administrative Code, all obligations of both
Systems will be assumed by the State of New Jersey should the Systems terminate. The Division
issues a publicly-available financial report that includes the financial statements and is required
supplementary information for the Public Employees Retirement Systems and the Teachers’
Pension and Annuity Fund. These reports may be obtained by writing to the Division of Pensions
and Benefits, PO Box 295, Trenton, New Jersey, 08625,

Teachers' Pension and Annuity Fund (“TPAF”) - The Teachers' Pension and Annuity Fund was
established as of January 1, 1955 under the provisions of N.J.S.A. 18A:66 to provide retirement
benefits, death, disability and medical benefits to certain qualified members. The Teachers'
Pension and Annuity Fund is considered a cost-sharing multiple-employer plan with a special
funding situation, as under current statute, all employer contributions are made by the State of New
Jersey on behalf of the District and the system’s other related non-contributing employers.
Membership is mandatory for substantially all teachers or members of the professional staff certified
by the State Board of Examiners, and employees of the Department of Education who have titles
that are unclassified, professional, and certified.

Public Empioyees’ Retirement System (“PERS”) - The Public Employees' Retirement System
was established in January 1, 1955 under the provisions of N.J.S.A. 43:15A to provide retirement,
death, disability and medical benefits to certain qualified members. The Public Employees’
Retirement System is a cost-sharing multiple-employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county, municipality, school
district, or public agency, provided the employee is not required to be a member of another state-
administered retirement system or other state or local jurisdiction.

Vesting and Benefit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A.
43:15A and 43.3B, and N.J.S.A. 18A: 6C for TPAF. Al benefits vest after eight to ten years of
service, except for medical benefits that vest after 25 years of service. Retirement benefits for age
and service are available at age 60 and are generally determined to be 1/60 of the final average
salary for each year of service credit, as defined. Final average salary equails the average salary for
the final three years of service prior to retirement (or highest three years' compensation if other than
the final three years). Members may seek early retirement after achieving 25 years of service credit
or they may elect deferred retirement after achieving eight to ten years of service in which case
benefits would begin the first day of the month after the member attains normal retirement age. The
TPAF and PERS provides for specified medical benefits for members who retire after achieving 25
years of qualified service, as defined, or under the disability provisions of the System.

Members are always full vested for their own contributions and, after three years of service credit,
become vested for 2% of related interest earned on the contributions. |n the case of death before
retirement, members' beneficiaries are entitled to full interest credited to the members account.
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12. PENSION PLANS {CONT'D)

Significant Legislation - During the year ended June 30, 1997, legislation was enacted authorizing
the New Jersey Economic Development Authority to issue bonds, notes or other obligations for the
purpose of financing, in full or in part, the State of New Jersey's portion of the unfunded accrued
liabifity under the State of New Jersey retirement systems. Additional legislation enacted during the
year ended June 30, 1997 (Chapter 115, P.L. 1997) changed the assets valuation method from
market related value to full-market value. This legisiation also contained a provision to reduce the
employee contribution rate by % of 1% to 4.5% for calendar years 1988 and 1989, and to allow for
reduction in the employee’s rate after calendar year 1998 providing excess valuation assets are
available. The legisiation also provided that the Districts’ normal contributions to the Fund may be
reduced based on the revaluation of assets, Due to recognilion of the bond proceeds and to
change in asset valuation method as a result of enactment of Chapters 114 and 115, all unfunded
accrued liabilities were eliminated except for the unfunded liability for local early retirement incentive
benefits, accordingly, the pension costs for TPAF and PERS were reduced.

Contribution Requirements - The contribution policy is set by N.J.S.A. 43.15A, Chapter 62, P.L. of
1984, Chapter 115, P.L. of 1997 and N.J.S. A, 18:66, and requires contributions by active members
and contributing employers. Plan member and empioyer contributions may be amended by State of
New Jersey legislation. TPAF and PERS provide for employee contributions of 6.5% of employees’
annual compensation, as defined. Employers are required to contribute at an actuarially-determined
rate in both TPAF and PERS. The actuarially- determined contribution inciudes funding for both
cost-of-living adjustments, noncontributory death benefits, and post-retirement medical premiums.
Under current statute the District is a non-contributing employer of the TPAF.

Three-Year Trend Information for PERS

Annual Percentage Net
Year Funding Pension of APC Pension
June 30, Cost {APC) Contributed Obligation
2012 $ 163,597 100.00% $ 163,597
2011 159,584 100.00 159,584
2010 118,875 100.00 118,375
Three-Year Trend Information (Paid on Behalf of District)
Annual Percentage Net
Year Funding Pension of APC Pension
June 30, Cost (APC) Contributed Obligation
2012 $ None 100.00% None
2011 None 100.00 None
2010 None 1060.00 None
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12. PENSION PLANS {CONT'D)

Contribution Regquirements{Cont’d)

During the year ended June 30, 2012, the State of New Jersey contributed $22,568.00 to the TPAF
for NCG! premiums $210,302.00 for Normal Contributions and $468,131.00 for post-retirement
medical benefits on behalf of the District. Also, in accordance with N.J.S.A. 18A: 66-86, the State of
New Jersey reimbursed the District $513,880.66 during the year ended June 30, 2012 for the
employer's share of social security contributions for TPAF members as calculated on their base
salaries. This amount has been included in the general-purpose financial statements, and the
combining and individual fund and account group statements and schedules as a revenues and
expenditures in accordance with GASB 24.

Legislation enacted during 1891 provides early retirement incentives for certain members of TPAF
and PERS who met certain age and service requirements and who applied for retirement between
certain dates in the 1992 fiscal year. The early retirement incentives included: (a) an additional five
years of service credit for employees at least age 50 with a minimum of 25 years of service; (b) free
health benefits for employees at least 60 years old with at least 20 years of service;, and (c) an
additional $500 per month for two years for employees at least age 60 with 10 but less than 20
years of service. The District will assume the increased cost for the early retirement as it affects
their District.

13. POST ~ RETIREMENT BENEFITS

P.L. 1987, ¢.384 and P.L. 1990, c.6 required Teachers’ Pensions and Annuity Fund (TPAF) and the
Public Empioyees’ Retirement System (PERS), respectively, to fund post-retirement medical
benefits for those state employees who retire after accumulating 25 years of credited service oron a
disability retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding of post-retirement
medical benefits through the TPAF and PERS. It created separate funds outside of the pension
plans for the funding and payment of post-retirement medical benefits for retired state employees
and retired educational employees. As of June 30, 2011 there were 93,323 retirees eligible for post-
retirement medical benefits. The cost of these benefits is funded through contributions by the state
in accordance with P.L. 1994, ¢.62. Funding of post-retirement medical premiums changed from a
pre-funding basis to a pay-as-you-go hasis beginning in fiscal year 1994,

The State is also responsible for the cost attributable to P.L. 1992 ¢. 126, which provides free heaith
benefits to members of PERS and the Alternate Benefit Program who retired from a board of
education or county college with 25 years of service. The State paid $144 million toward Chapter
126 benefits for 15,709 eligible retired members in fiscal year 2011.

55



SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2012

13. POST - RETIREMENT BENEFITS(CONT'D)

The State will set the contribution rate based on the annual required contribution of the employers
("ARC"), an amount actuarially-determined in accordance with the parameters of GASB Statement
45, The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial liabilities {or funding excess) of the plan
over a period not to exceed 30 years. The State’'s contributions to the State Health Benefits
Program Fund for TPAF retirees’ post-retirement benefits on behalf of the District for the years
ended June 30, 2012, 2011, and 2010 were $468,131.00, $473,821.00, and $478,700.00,
respectively, which equaled the required contributions for each year. The State's contributions to
the State Health Benefits Program Fund for PERS retirees’ post-retirement benefits on behalf of the
District was not determined or made available by the State of New Jersey.

14. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance —~ The District maintains commercial insurance coverage for
property, liability, student accident and surety bonds. A complete schedule of insurance coverage
can be found in the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance — The District has elected to fund its New
Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement Method".
Under this plan, the District is required to reimburse the New Jersey Unemployment Trust Fund for
benefits paid to its former employees and charged to its account with the State. The District is billed
quarterly for amounts due to the State. The table below is a summary of the District contributions,
employee contributions, reimbursements to the State for benefits paid and the ending balance of the
District's expendable trust fund for the current and the previous two years.

Board Employee Amount Ending

Fiscal Year Contributions Contributions Reimbursed Balance
201112 $76,174 $ 20,852 $ 67,573 $ 18,986
2010/11 53,950 13,263 68,809 (13,465)
2009/10 52,885 14,466 73,015 (11,869)

15. CONTINGENT LIABILITIES

Grant Programs

The District participates in federally-assisted grant programs. These programs are subject to
program compliance audits by the grantors or their representatives. The District is potentially liable
for expenditures which may be disallowed pursuant to the terms of these grant programs.
Management is not aware of any material items of noncompliance which would result in the
disallowance of program expenditures.
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16. FUND BALANCE APPROPRIATED

The District has implemented GASB 54 during fiscal year 2012.

As such, fund balance will be displayed in the following classifications depicting the relative strength
of the spending constraints placed on the purposes for which resources can be used:

¢ Nonspendable Fund Balance — amounts that are not in a spendable form (such as inventory)
or are required to be maintained intact (such as the corpus of an endowment fund).

» Restricted Fund Balance — amounts constrained to specific purposes by their providers
(such as grantors, bondholders, and higher levels of government), through constitutional
provisions, or by enabling legislation.

» Committed Fund Balance — amounts constrained to specific purposes by the District itself,
using its highest level of decision-making authority; to be reported as committed, amounts
cannot be used for any other purpose unless the District takes the same highest-level action
to remove or change the constraint.

s Assigned Fund Balance — amounts a District infends to use for a specific purpose; intent
can be expressed by the Board or by an official or body to which the Board delegates the
authority.

» Unassigned Fund Balance — amounts that are available for any purpose; these amounts are
reported only in the General Fund.

Fund balance reporting is the result of State Statutes, New Jersey Department of Education
regulations and motions (resolutions/ordinances) that are passed at Board meetings. The Board
acts on these motions under the guidance of the District's Superintendent and Business
Administrator.

The District’s policy is to apply expenditures against non-spendable fund balance, restricted fund
balance, committed fund balance, assigned fund balance, and unassigned fund balance at the end
of each fiscal year, utilizing adjusting journal entries.

First, non-spendable fund balances are determined; then, restricted fund balances for specific
purposes are determined (not including non-spendable amounts). Any remaining fund balance
amounts for the non-General Funds are classified as resiricted fund balances.

There is a potential for the non-General Funds to have negative unassigned fund balance when
non-spendable amounts plus the restricted fund balances for specific purpose amounts exceed the
positive fund balances for the non-General Funds.

Classification Totals

Special Debt Capital
General Revenue Service Projects
Fung Fund Fund Fund Total
Fund Balances:
Restricted $ 505,187.91 $ 0.09 $ B05,188.00
Committed

Assigned 456,574.61 1.00 456 575.81
Unassigned (252,030,198} $(18.018.00) (270,048.18)
580073253 $(18,018.00) § 109 % 000 §. 79171562
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17. CALCULATION OF EXCESS SURPLUS

The designation for Reserved Fund Balance — Excess Surplus is a required calculation pursuant to
N.J.8.A. 18A:7F-7, as amended. New Jersey school districts are required to reserve General Fund
fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum
amount as budgeted fund balance in their subsequent year's budget. The excess fund balance at
June 30, 2012 is $141,151.91.

18. DEFICIT FUND BALANCE

The District has a deficit fund balance of $(18,018.00) in the Special Revenue Fund as of June 30,
2012 as reported in the fund statements (modified accrual basis). N.J.S.A. 18A:22-44.2 provides
that in the event a state school aid payment is not made until the following school budget year,
Districts must record the delayed one or more June state aid payments as revenue, for budget
purposes only, in the current school budget year. The bill provides legal authority for school districts
to recognize this revenue in the current budget year. For intergovernmental transactions, GASB
Statement No. 33 requires that recognition (revenue, expenditure, asset, liability) should be in
symmetry, i.e., if one government recognizes an asset, the other government recognizes a liability.
Since the State is recording the June state aid payment(s) in the subsequent fiscal year, the school
district cannot recognize the June state aid payment(s) on the GAAP financial statements until the
year the State records the payable. Due to the timing difference of recording the June state aid
payment, the Special Revenue Fund balance deficit does not alone indicate that the District is facing
financial difficulties.

Pursuant to N.J.S A. 18A:22-44 2 any negative unreserved, unassigned general fund balance that is
reported as a direct result from a delay in the payment of state aid until the following fiscal year, is
not considered in violation of New Jersey statute and regulation nor in need of corrective action.
The District deficit in the GAAP funds statements of $(18,018.00) is equal to the last state aid
payment.

58



SOUTH AMBOY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2012

19. PRIOR PERIOD RESTATEMENT OF ACTIVITIES - STATEMENT OF NET ASSETS

The Statement of Net Assets as of June 30, 2011 was restated as a result of the refunding bonds
issued in 2005 not properly amortized.

Government
Activities Total
Net Assets, Beginning $ 8,510,557.00 $ 8,510,557.00
Prior Period Adjustment {(71.000.00) (71.000.00)
Net Assets, Beginning As Restated $ 8439 557 00 4 77,
Noncurrent Liabilities, Beginning $ 2,6085,534.00 $ 2,695534.00
Prior Period Adjustment 71,000.00 71,000.00
Noncurrent Liabilities, Beginning As Restated $ 2.766.534.00 $ 2766.534.00
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BUDGETARY COMPARISON SCHEDULES



REVENUES
Local Saurces.
Local Tax Levy
Tuition - From Individuals
Earnings on Investmants
Unrestricted Miscellaneous Revenues

Total Locat Sources

State Sources.
Extraordinary Aid
Categorical Spacis! Education Ald
Equalization Aid
TPAF Post Retirement Medical (On-Behalf - Non-Budgeted)
TRPAF NGGE Pramiums (On-Behalf - Non-Budgeted)
TPAF Normal Gontributions (On-Behalf - Non-Budgeted)
TEAF Secial Security {Rekmbursed - Nen-Budgeted)

Total State Sources

Fedaral Sources:
Education Jobs Fund
Maedicald Assistance Program (SEMI}

Tetal Federal Sources
Total Revenues

EXPENDITURES
Current Expense:
Regutar Programs - Instruction:
Salaries of Teachers:
PreschoolfiKindergarten
Grades 1-6
Grades 8-8
Grades 8-12
Regquiar Programs - Homa Instruction:
Sataries of Teachers
Purchased Technical Services
Regqular Programs - Undistributed instruction:
Other Saiaries for instruction
Purchased Technical Services
Otner Purchasad Services
General Supplies
Textbooks
Other Oblects

Total Ragutar Programs - instruction

Spaclal Education - Instruction:
Learing and/or Language Disabilties:
Sataries of Teachers
Other Salaries for instruction
Generat Supplles

Total Learning andfor Language Disabilites

Muitiple Disabilifies:
Salaries of Teachers
Other Salaries for instruction
General Supplies

Total Muitiple Disabilities
Resource Roon/Resourca Center:
Salaries of Teachers
Other Salaries for Instruction
General Supplies
Totat Resource Room/Resource Center
Preschoot Disabilites - Part-Time:
Salaries of Teachers
Other Salarias for instruction
General Supplies
Tetai Preschool Disabilities - Part-Time
Total Special Education - Instruction
Basic Skills/Remediat - instruction;
Galaries of Teachers
General Suppiies
Total Basic Skils/Remedial - Instruction
Bilingual Educatien - Instruction:
Salaries of Teachers
General Supplies

Totat Bilingual Education - Instruction

Exhibit £-1

SQUTH AMBOY SCHOOL DISTRICT Page 1of 4
BUDGETARY COMPARISON SCHEDULE
GENERAL FUNG
Fiscal year ended June 30, 2012
Varance
Original Budget Finat Finai Te
Budget Transfers Budget Agtual Aciual
5 7.875677.00 $  7.975677.00 78867700
830.20 $ 930.20
1.704.1% 1,704.11
8,500,000 £,500.00 8,200.06 1.700.06
7.082177.00 7,882,177.00 7,986 511.37 4.334.37
78,580.00 78,580.00
834,381.00 634.381.00 634,381.00
5,410,265.00 5 142,594.00 §,552,859.00 §,552,850.00
458,131.00 468,131.00
22,568.00 22,568 00
210,302.00 210,302.00
513,880.86 513.880.66
5044 648.00 142 584 00 £.187,240.00 7.481,101.66 1,293.881.68
219,184.00 5,867.00 228,068.00 228,066.00
21,607.00 14,320.80 35,827.80 35827.80
240 808.00 21,187.80 261,893 B0 281,893.80
14,287 628.00 163,781.80 14,431, 410.80 15,729,606.83 4,298, 195.03
361,886.00 (74,105.92} 287.780.08 287,333.08 387.00
1,383,829.00 8.933.00 1,392,862.00 1,384,524.80 8,337.40
921,668.00 {134,282.29} 787,385.71 778.228.00 2.189.71
1.189.033.00 116,072.10 1,315,105.10 1,308,227 .40 8,877.70
4,000.00 9,675.00 14,876.00 14,875.00
23,230.00 23,230.00 17,280.00 5,850.00
218815800 50,719.56 269,234.56 247,981.10 21,283 48
71.000.00 {24,290.00) 45,710.00 48,170.86 539,14
8777.00 31400 13,891.00 10.690.87 013
23864100 (2233491} 218,306.00 175,692 .41 4071368
90,220.00 {32,134.36} 58,085.64 57,838.24 246,40
300.00 318671 3486.71 3.486.71
4,499,860 00 7411711 4,425 851.89 4,330,387.27 95,464 82
215,327.00 20,236 55 235,568.55 235,566.55
55 533.00 (25,859.18) 29,673.62 2967387
1.000.00 {469.80} 530.20 £33.20
27188000 {6,089 43} 265 770.57 2658 770.57
257,246.00 {44,341.38) 213,004 .62 212,864 62 140.00
33,387.00 {3.287.12) 30,088 88 30,099.88
2,000.00 {463.13) 1.836.87 1.836.67
282,733.00 {48 091.63) 244,641 37 244 501.37 144.00
617,870.00 175.445.18 793,415.16 758.384.81 34,020.55
157,640.00 {37.062.10) 120,577.90 119,714.66 BE3.24
250.00 250.00 250.00
775.B860.00 138368308 914 243068 87810927 35,133.78
56,111.00 (85.00} 50,026.00 4918500 £41.00
31,643.00 8,038.004 256804.00 2580400
1.000.00 1,600.60 1.000.0C
§2 754.00 6,124.00} 78,630.00 7576800 841.00
1,423 ,207.00 78,078.00 1.501,28500 148617021 38,114.79
2.825.00 2,810.22) 21478 214.78
1,600.00 5.800.00 1.800.00
382500 (261022 121478 1,214.78
52,126.00 2,668.00 54 794.00 $2,860.00 1.834.00
500.00 800,00 56000
52626.00 266800 5525400 52,960,490 2,334.00
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Extyibit C-1
SOUTH AMBOY SCHOCL RISTRICT Page2of4

BURGETARY COMPARISON SCHEDULE
GENERAL FUND

Fiscal year ended June 30, 2012

Variance
Criginal Budget Finat Flnal To
Budast Transfers Budget Actual
EXPENBITURES {continued)
Schoot Spoansorad Co/Extra-Currictdar Activities - instruction:

Salaries 48,000.60 48,000.00 45,445,000 3,656.00

Purchased Services 1,800.00 1.800.00 §39.40 1.280.60

Supplies and Materials 2,000.00 2.000.00 1,427.50 572.50

Cther Objscts 4.500.00 {B06.00) 3.684.00 3,485.90 188,19
Total School Sponseored Ca/Extra-Curricular Activities - Instruction 57.400.00 {806.00), 58 594 00 51,007.80 £.588.20
Schoat Sponsorad Athletics - instruction:

Salaries 163633.00 {2,160.35} 161,472.85 161,472.85

Supplies and Materials 9,500.00 13,633.85 23,133.88 11,256.13 11.877.72

Other Objscts 2722500 {6,364.40) 20,860,561 20,724 51 138.00
Total Schoal Sponsored Athtetics - Instruction 200,358.00 510901 205 467.01 183 453,29 1241372
Total - instruction 8,237 385.00 8321.688 8,245, 708.68 5,094 193 35 151,613.33
Undist. Expand. - Instruction:

Tuition To Other LEAs Within the State - Special 48,757.80 49,757.80 49,757.80

Tuition Te CES0 and Reguiar Day Schoals 880,164.00 {108,407.00} T71,757.00 725,949.19 45 807.81

Tuition To Private Schools for the Disablad Within State 127.163.00 362,826.81 490,088.81 472,022.04 18,087.77

Tuition - State Facilities 80,000 00 (3,758.00} 56,242.00 56,242.00
Totai Undist, Expend. - instruction 1.067,327.00 300,619.61 1,367 846 .61 1,303,974.03 83 875,58
Undist. Expend. - Attendance & Saoctal Work:

Salaries 7.477.00 7.477.00 7.465.60 11,40

Other Objects 400.00 400.00 400.08
Total Undist. Expend. - Altendance & Social Work 1.877.00 7,677.00 7,465.60 411.40
Uindist, Expend. - Haalth Services;

Sataries 124,585.00 3.467.82 128,052,682 127,673.19 37563

Purchased Professional and Technical Services 250.00 (20.00} 230.00 13G.00 100,60

Supplies and Matertals 4,200,060 {530.00} 3.670.00 3,25069 419.31

Other Objects 560.00 550.00 35742 182,58
Total Undist. Expend, - Health Services 128,585 00 291782 132,662.82 13141130 1,091.52
Lindist. Expend. - Other Support Sery. Students - Related Svc:

Salaries 135,758.00 {5,165.00) 130.604.00 130,604.00

Supplies and Materials 1,140.00 BB72TT 8.812.77 6,162 57 365020
Total Undist. Expend. - Other Support Serv. Students - Related Sve. 1386,899.00 351777 140418 77 138,768 57 385020
indist, Expend. - (ther Support Sery, Students - Reqular:

Salaties of Othaer Professional Staff 284,227.00 {9.576.00) 274,651,00 27465018 0.82

Salaries of Secratarial and Clerical Assistants 42,170.00 188.88 42, 358,88 427,358 .88

Purchased Professional - Educational Services 200.00 200,00 200.00

Other Purchased Professional and Technical Services 8,161.00 8,161.00 7,127.38 1.03382

Miscellzaneous Purchased Services 7.400.00 1,401.84 B,801.84 7,398.75 1.403.08

Suppfies and Materials 500.00 (181,00} 338,00 £8.00 271.00
Total Undist. Expand, - Othar Support Serv. Students - Regular 342 658.00 {8.148.28) 33451172 33160318 2,808.53
{ndist. Expand. - Other Support Serv, Students - Spediai:

Salzries of Qther Professional Staff 228,807.00 44.388.11 273,285 11 273,285.11

Salaries of Secretarial and Clerical Assistants 41,870.00 (61.20} 41,808.80 41 £08.80

Purchased Professional - Educational Senvces 58.000.00 33,802.29 B81,802.28 4986716 42,108.14

Other Purchased Professional and Technical Services £,661.00 5,661.00 6,660.88 012

Miscellanecus Purchased Services 1,500.00 {202.009 1,288.G0 397.28 800.71

Supplies and Matertals 6,500.00 1,481.88 7.981.89 6057.09 1,924.80

Other Objects 3.000.00 {752 80} 224711 1,183.00 1,054.11
Tatal Undist. Expend. - Other Support Serv. Students - Special 346,236 00 78,856.20 424,894 20 378.909.32 46,984.68
tndist. Expend. - impravement of Instructional Services:

Saiaries of Supervisors of Instruction 75,745.00 {7,500.00 88,245.00 62 960.46 5,284 84
Total Undist. Expend. - improvemant of instructional Services 75,745.00 {7.500.00) B68,245.00 B2 860.46 5 284 54
Undist. Expend. - Educationat Media/Schoof Library:

Salaries 58,8684 00 68,527.86 127.211.98 12721174 0.22

Salanes of Technology Coordinators T1.740.00 {71,740.00}

Suppiies and Materials 1.880.00 18.00 1015.00 882.21 52.79
Totat Undist. Expend. - Educational Media/School Lirary 131,424.00 {3 187.04} 128,226.06 128,173.85 53.01
Undist, Expend. - Instructional Staff Training Services,

Other Chiects 504,00 500.00 160.60 350.00
Totat Undist. Expend. - Instructional Staff Training Services 500.00 500.00 150.00 360.00
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Exnipit €1
SOUTH AMBOY SCHOOL DISTRICT Page 3 of 4

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

Fiscal year ended June 30, 2012

Variance
Original Budget Final Final To
Budaet Transfers Budge! Agtual Agiial
EXPENDITURES {continued)
Undist. Expend. - Suppert Services - General Administration:
Salaries 24668100 {7.12) 249,673.88 249 566.56 87.32
Legal Services 35,000.00 {6.000.00} 29.000.00 24,887.18 4,112.81
Audit Fees 43,000.00 1BI7500 3177580 12,875.00 18,800.00
Architectural/Engineering Services 500000 5,000.00 5,000.00
Other Purchased Professional Services 17,861.00 {10,673.40) 6,887.60 6,887.468 0.12
Purchased Technical Services 500.00 H00.00)
Cemmunications/Telaphone 34,500.00 {3,364.38) 31,136.62 27,6650.1% 3,185.43
BOE Other Purchased Servicas 750.00 {750.00}
Other Purchesed Services 11167500 {305.48} 111.3689.54 100,820.37 1,749.17
Generat Supplias 300000 1,558.00 4.589.00 3,509.00 1,0680.60
Miscafjaneous Expenditures 14,518.48 14,516.46 1451646
BOE Membarship Dues and Fees 19,600.00 (17.881.10) 1.008.80 1,908.90
Total Undist. Expend. - Support Services - General Administration 484 787.00 289,00 485 026.00 450,841,185 34084 .85
Undist. Expend. - Bupport Services - School Administration:
Sataries of Principals/Assistant Principats 420,724,00 1391518 434 63918 434 638 18
Sataries of Secretarial and Clericat Assistants 174,646.00 1437274 170,273.28 170,272.51 0.78
Purchased Professionat and Technical Services 13,322.00 13,322.00 13,321.78 0.25
Other Purchased Services 2,000.00 2,000.00 2,000.00
Suppties and Materials 4,500.00 {89.00y 4,411.00 3,805.08 605.92
Other Objects 5,000.90 89.00 5,089.00 4,760.10 328,90
Total Undist. Expend. - Support Services - School Administration 620,102.00 9.542.44 629,734.44 628 798 62 935.82
Undist, Expend, - Cantral Sarvices:
Sataries 258,701.00 {9,846.58) 248,854.44 244,168.81 468583
Purchased Professionat Services 4.100,00 4,104.00 4,100.00
Purchased Technical Services 10.400.00 (870.00) 9,730.00 822336 1,506.61
Miscelianeous Purchased Servicas 1,500.00 (171.58) 1,328.45 731.80 588,65
Supplies and Materials £,500.00 8,799.02 15,299.02 12,062.02 3,23700
Miscelianacus Expendituras 2,000.00 {372.00) 1,628.00 1,628.00
Total Undist. Expend. - Central Services 283,201.00 {2,261.09) 280,938 91 270.913.82 10,026.08
Undist. Expend. - Admin. Info. Tech.
Salaries 11,369.44 11,368.44 11,368.44
Purchased Technical Services 25,000.00 (438315} 20,616.85 18,478.84 213791
Supplies 8,000.00 2.50000 10,800.00 7,868.19 263184
Other Qbjects 8,000.00 8 000.00 8.000.00
Tatal Undist. Expend, - Admin. Info. Tech, 41,040.00 548628 50,486.29 45.718.57 478972
Undist. Expend. - Required Mainteniance for Schoa! Facilifies:
Salaries 166,092.00 8,300.62 1656,382.62 167,392.62 8,000.00
Cleaning, Repair and Maintenance Services 130,000.00 36,728,688 166,726.88 156,316.08 10,410.80
General Supplies 38,300.00 {1673 36,284.27 30,894.36 528281
Ciher Objects 306,600.00 12,494.10 42,494.10 36,264.04 8,230,008
Total Undist. Expend. - Required Maintenance for School Facifities 352,392.00 58,606,687 410,897 .87 38096410 2883377
LUndist, Expend. - Other Operation and Maintenance of Plant:
Salaries 416,953.00 {22,177.90} 38477510 381,048.28 3,726.84
Cieaning, Repair and Maintenance Servicas 5,000.00 (2,000,001 3,000.00 1,237.00 1.7683.60
tnsurance 47.870.00 {11,705.004 36,165.00 35,161.00 1,014.00
Genearal Supplles 38,040.00 3,911.00 38,911.00 32,883,756 7.027.25
Energy (Flactricity) 485,00C.00 {119.264.48) 345,735.52 FG8,060.00 40,685.52
Other Objects 80,00 8GO0 50,00
Total Undist, Expend, - Other Oper. & Maint. of Plant 970,803.00 (151,236.38) 818 666,62 765,370.01 54.298.61
Total Undist. Experd. - Oper. 8 Maint. of Plant 1,323,266 00 {82 730.5%) 1,230,564 49 1,146,334 11 84,230.38
Undist. Expend. - Student Transportation Services:
Salaries of Non-Instructional Aides 15,780.00 {15, 780,00}
Salaries for Puplf Transp. (Bat, Home & School) - Special £d. 100,835.00 {25,229.87} 7660813 69,071.84 £.633.29
Salaries for Pupll Transp. (Other than Bet, Home & School) 7,500.00 20.842.07 28,142.07 23,769.96 4,382,141
Cantracted Services (Other Than Bet. Home & School) - Vendors 16,000.00 50.89 15,050 8% 2,305.00 12,745.89
Caontract Services {Special Ed. Students) - Joint Agreements 13,750.00 13,780.00 13,718.39 31.61
Contracted Services (Requtar Students) - ESCs & CTSAs 185,0C0.00 {B05.00) 184,192.00 125,108.95 £8,083.05
Contracted Services (Special £d. Students) - ESCs & CTSAs 320,000.00 {40,236.43}) 279,7683.57 225,872.09 £3791.48
Misc. Purchased Sarvices - Transpariation 400000 (426.060) 367500 357500
General Supniies 11,000.00 1,500.60 12,500.00 $0,633.18 1.866 84
Transportation Suppiies 50000 {400.00) 100.00 $2.31 87.63
Other Oblects 10,500.09 A08.00 10,805.00 10,650.80 254.49
Total Undist. Expend. - Student Transportation Services £70,126.00 {46,541.34) 623 583.66 484 807.30 138,778.38
{Inailocated Benefits - Empioyee Benefits:
Social Secunty Contributions 165,000.00 A44,248.13 209,248.13 155,283.12 53 88501
Other Retirement Contributions - Regular 175,000.00 {11,015.00} 163,885.00 163,507.00 388.00
Unempioyment Compensation 6G,000.00 16,173.66 76,173.56 76,173,656
Waorkmeri's Compensation 104,500.00 (3,041.50) 101,458.50 101,458.50
Health Benefils 2,018,305.00 {195,108.51} 1,824,196 .48 1,824,195.49
Tuition Reimbursamant 54,500.00 {39,957 67} 16,542.33 168.542 33
COther Employee Benefits 100,542.72 100,542.72 160.542.72
Total Unatiocated Benefits - Employee Benefits 2,880 305.00 {88 158.27} 2492 148,73 2 421 251 39 70,885.34

62

See Management's Discussion and Analysis section of this report for explanation of significant budget variances, original and final.



Exhibit C-1
SOUTH AMBOY SCHOOL DISTRICT Page 4 of 4

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

Fiscal year ended June 30, 2012

Varnance
Origlnal Budget Final Final Ta
Bugaet Transfars Budgqet Actual Actual
EXPENDITURES {continued)
On-Behalf Contributions:
TPAF Post Retirement Medical {On-Behaif - Non-Budgeted) 468,131,006 {468,131.00)
TPAF NCGI Premiums (On-Behalf - Non-Budqeted) 22,568.00 {22,868.00)
TPAF Normal Gontdbutions {On-Behalf - Non-Budgeted) 210,302.00 (210,302.00)
TPAF Soclal Sacurity (Reimbursed - Non-Budgsated) 513,880.86 {513 BEO.Ga)
Tatal On-Behalf Contributions 1,214 881,68 {1,214,681.66)
Total Personal Services - Employee Benefits 2,580,306.00 {88 158.27) 2,492 146.73 3,.636,133.0% {1,143,986.32)
Totat Undistributed Expenditures 8.241138.00 166 364.60 B 387 502,80 9,145 056.04 {747 683.44)
Totat Expendivres - Currert Expense 14,478,523.00 164,688 28 14,643,209.28 15,239 24538 {586 04011}
CAPITAL OUTLAY
Undistribuled Expenditures:
instruction 11,890.00 11,996,060 11,990.00
School Buses - Special §7,787 92 97 787.92 47,787.92
Non-tnstructional Equiprment 504181 504191 5,041.91
Total Undistributed Expandituras 11481283 114,818.83 5,041,914 108.777.92
Facililes Acquisition and Construction Servicas.
Other Objects £81.00 58100 5£81.00
Total Facilities Acquisition and Canstruction Services 581.00 581.00 581.00
Total Capitai Qutiay 11540083 115,400.83 562291 10877792
Total Expanditures 14,476,623.00 280,087.11 14,768.610,11 16,244 872 30 (486,262.16}
Excessi{Deficiency) of Revenues Overf{Under)
Expenditures {210,894 00} {116,305.21) (327,199.31 484,734 53 B811,833.84
Fund Balances, July 1 ©38.608.00 936,608.00 936,608.00
Fund Balances, June 30 3 725 714.00 & {116,305.31) 5 608 408.69 & 142134253 $ 81182384
Recapitulation:
Restricted for:
Capital Rasave 3 50,160.00
Mainlenance Reserve 158,330.00
£mergency Reserve 75,000.00
Excess Surplus - Current Year 141,151.91
Excess Surpius - Prior Year - Designated for Subsequent Year's
Expenditures 179,606 00
Assigned To:
Year-End Encumbrances 313,880.81
Designated by the BOE for Subsequent Year's Expenditures 142,504.00
Unassigned 369,576 81
1,421,342 83
Reconcliation to Governmantal Funds Statemaents {GAAPL
Last Stata Aid Payment Not Recognized on GAAR Basis {611,616.00)
Fund Balance per Governmantal Funds {GAAP) 5 808,732.53

See Management's Discussion and Analysis section of this report for explanation of significant budget variances, original and final.



Exhibit C-1b
SCUTH AMBOY SCHOOL DISTRICT

EDUCATION JOBS FUND
BUDGET AND ACTUAL

Fiscal year ended June 30, 2012

Variance
Criginal Budget Final Final To
Budget Transfers Budaet Actual Actual
REVENUES:
Federal Sources: i
Education Jobs Fund $ 21918900 8 586700 $ 226066.00 $ 226 068.00
Total Federal Sources 219,199.00 6,867.00 226,066 00 226,066.00
Totat Revenues 219,189.00 §,867.00 226,066.00 226 066,00
EXPENDITURES:
Current Expense:
Reguiar Programs - Instruction:
Salaries of Teachers:
Preschool/Kindergarten 50,914.00 50,914.00 50,914.00
Grades 6-8 48,680.00 48,680.00 48,680.00
Other Salary for Instruction 35,226.00 35,226.00 35,226.00
Total Regular Programs - Instruction 135,820.00 135,820.00 135,820.00
Undist. Expend. - Cther Support Serv. Students - Related Sve
Salaries 2,318.00 2.319.00 2,319.00
Total Undist, Expend. - Other Support Serv. Students - Related Sve. 2,318.00 2,319.00 2,318.00
Undist, Expend. - Other Operation and Maintenance of Plant
Salaries 45,328.00 45 328.00 45,328.00
Total Undist. Expend. - Other Oper. & Maint. of Plant 45 32800 45 328.00 4532800
Unallocated Benefits - Employee Benefiis:
Health Benefits 42,595.00 42,589.00 42,599.00
Total Unaliccated Benefits - Employee Benefits 42,595.00 42 599,00 42,599.00
Total Undistributed Expenditures 90,246.00 80,246.00 90,246.00
Total Expenditures - Current Expense 226.086.00 226,066.00 226,066.00
Total Expenditures 226,066.00 226,066.00 226.066.00
Excess/{Deficiency) of Revenues
Over/{Under) Expenditures 219,189.00 (219,199.00)
Fund Balances, July 1
Fund Balances, June 30 $ 218,189.00 3 (215.19500) § coc % coc 3 0.00
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SOUTH AMBOY SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE
SPECIAL REVENUE FUND

Fiscal year ended June 30, 2012

Variance
Final Final To
Budget Actual Actual
Revenues:
State Sources $ 42802044 $ 428,5820.44
Federal Sources 723,233.50 723,233.50
Total Revenues 1,152,153.94 1,152,153.94
Expenditures:
Instruction:
Salaries of Teachers 314 174 .00 314,174 .00
Other Salaries for Instruction 21,341.00 21,341.00
Other Purchased Services 257,953.00 257 953.00
General Supplies 17,749.17 17,749.17
Textbooks 24.743.00 24,743.00
Total instruction 635,960.17 £35,960.17
Support Services:
Salaries 17.358.00 17.358.00
Salaries of Program Directors 6,781.00 6,781.00
Salaries of Other Professional Staff 15,822.00 15,822.00
Salaries of Secr. And Clerical Assistants 2,034.00 2.034.00
Personal Services- Employee Benefits 42.733.00 42.733.00
Professional and Technical Services 403,827 50 403,827.50
FPurchased Professional Educational Services 3,626.00 3,626.00
Other Purchased Professional Educational Services 11,935.50 11,835.50
Cther Purchased Services 7.476.00 7.476.00
Supplies and Materials 4 600.77 4 600.77
Total Support Services 516,183.77 516,193.77
Total Expenditures 1.1562,153.94 1,152,153.94
Total Outflows 1,152,153.94 1,152,153.94
Excess/(Deficiency) of Revenues Over/{Under)
Expenditures and Other Financing Uses 3 0.00 & 0.00 &% 0.00
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NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION



Exhibit C-3
SOUTH AMBOY SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE
BUDGET-TC-GAAP RECONCILIATION

Fiscal year ended June 30, 2012

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and
Expenditures
General Special Revenue
Fund Fund
SOURCES/INFLOWS OF RESOURCES
Actual amounts {budgetary) “revenues” from
the Budgetary Comparison Schedules $ 15.729806.83 $ 1,152,153.94

Difference - budget to GAAP:
Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized
as expenditures, and the related revenue is
recognized.
Pricr year encumbrances. 48,768.42
Current year encumbrances. {48,019.00)

State aid payment recognized for GAAP statements
in the current year, previously recognized for
budgetary purposes. £892,129.00

The last State aid payment is recognized as revenue
for budgetary purposes, and differs from GAAP
which does not recognize this revenue until the
subsequent year when the State recognizes the .
related expense (GASB 33). (611.610.00) {(18,018.00)

Total revenues as reported on the Staterment of Revenues,
Expenditures and Changes in Fund Balances -
Governmental Funds. $ 15,810,125.83 $ 1,134.885.36

USES/QUTFLOWS OF RESOURCES
Actual amounts {budgetary basis) “total outflows”
from the Budgetary Comparison Schedule $ 15,244,872.30 $ 1,152,153.94

Difference - pudget to GAAP:
Encumbrances for supplies and equipment ordered
but not received are reported in the year the order
is placed for budgetary purposes, but in the year
the supplies are received for financial reperting
purposes.
Prior year encumbrances. 48,768.42
Current year encumbrances. {48,019.00)

Total expenditures as reported on the Statement of
Revenues, Expenditures and Changes in Fund Balances -
Governmentat Funds. $ 15,244 872.30 $ 1.152,903.36
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OTHER SUPPLEMENTARY INFORMATION



SPECIAL REVENUE FUND DETAIL STATEMENTS

The Special Revenue Fund is used to account for the proceeds of specific revenue sources
(other than expendable trusts or major capital projects) that are legally restricted to
expenditures for specific purposes.
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DISTRICT-WIDE TOTALS 2012 2012
Budgeted Actual
EXPENDITURES:
instruction:
Salaries of Teachers $ 127,926.00 $ 127,926.00
Other Salaries for Instruction 21,341.00 21,341.00
General Supplies 422017 4.220.47
Other Objects
Total instruction 153,487 .17 153,487 .17
Support Services:
Salaries of Program Directors 6,781.00 6,781.00
Salaries of Other Professional Staff £0,822.00 10,822.00
Salaries of Secr. And Clerical Assistants 2,034.00 2.034.00
Personal Services - Employee Benefits 10,000.00 10,000.00
Purchased Professional - Educational Services 11,835.50 11,935.50
Supplies and Materials 3,200.77 3,200.77
Tota!l Support Services 44 773.27 44,773.27
Total Expenditures $ 198,260.44 $ 19826044

SOUTH AMBOY SCHOOL DISTRICT
SPECIAL REVENUE FUND

SCHEDULE OF PRESCHGCOL EDUCATICN AID
BUDGETARY BASIS

For the fiscal year ended June 30, 2012

SUMMARY OF LOCATION TOTALS

Variance

0.00

Total revised 2011-12 Preschool Education Aid Allocation

Add: Actual ECPA/PEA Carryover (June 30, 2011}

Add: Budgeted Transfer from the General Fund 2011-12

Total Preschool Education Aid Funds Available for 2011-12 Budget

l.ess:

2011-12 Budgeted Preschool Education Aid (Including prior-year budget carryover)

Available and Unbudgeted Preschool Education Aid Funds as of June 30, 2012

Add:
June 30, 2012 Unexpended Preschool Education Aid

2011-12 Carryover - Preschool Education Aid Programs

2011-12 Preschool Education Aid Carryover Budgeted for Preschool Programs 2012-13
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168,260.44

198,260.44

(198,260.44}

0.00

0.00




CAPITAL PROJECTS FUND
DETAIL STATEMENTS

The Capital Projects Fund is used to account for the acquisition and construction of major
capital facilities and equipment purchases other than those financed by proprietary funds.



PROPRIETARY FUND
DETAIL STATEMENTS

Proprietary Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises - where the intent of the District's Board is
that the costs of providing goods or services be financed through user charges.

FOOD SERVICE FUND

This Fund provides for the operation of food services within the School District.

This section has already been included in Statements B-4, B-5, and B-6.



FIDUCIARY FUNDS
DETAIL STATEMENTS

Fiduciary Funds are used to account for funds received by the School District for a specific
purpose.

Agency Funds are used to account for assets held by the School District as an agent for
individuals, private organizations, other governments and/or other funds.

Student Activity Fund: This Agency Fund is used fo account for student funds held at
the schools.
Payrofi Fund: This Agency Fund is used to account for the payroll

transactions of the School District.

Unemployment This Fund is used to account for assets to finance the cost of
Compensation Trust Fund:  unemployment benefits.



Assets
Cash and Cash Equivalents
IntraFund Receivable

Total Assets
Liabilities and Fund Balances
Liabilities:

intrafund Payable

Payabie to State Government

Payabie fo Student Groups
Payroli Deductions and Withholdings

Totai Liabilittes
Fund Balances:
Reserve for Scholarship
Reserved - Unemployment
Compensatlion Insurance

Total Fund Balances

Total Liabifities and Fund Balances

SOUTH AMBOY SCHOOL DISTRICT

COMBINING STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

June 30, 2012

Exhibit H-1

Student Payroll
Activity Agency
Agency Fund Fund

$ 111,352.59 $ 377,732.97
7,101.60

$ 111,382.59 $ 384.833.97

$  111,352.59

$ 38483397

111,352.59 384.833.97

$ 11135258 $ 384 833.97
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Unemployment Scholarships
Compensation and
Trust Donations Totails
$ 2748748 § 38,003.c4 $ 555,676.08
7,101.00
§ 2748748 $ 39,003.04 $ 562.677.08
§  7,101.00 $  7,101.00
1,385%.99 1,399.99
111,352.59
384,833.97
8,500.68 504 687 55
39,003.04 39,003.04
18,986.49 18,986.4%
18,686.49 39,003.04 57,989.53
$ 2748748 $ 39,003.04 $ 562677.08




SOUTH AMBOY SCHOOL DISTRICT
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

For the fiscal year ended June 30, 2012

Exhibit H-2

Unemployment Scholarships
Compensation and
Trust Donations Totals
Additions:
Contributions:
Interest $ 6.35 $ 6.35
Other 19,341.69 18,341.69
Board $ 76,173.56 76,173.56
Employees 20,851.82 20,851.82
Total Contributions §7,025.38 19.348.04 116,373.42
Total Additions 97,025.38 19,348.04 116,373.42
Deductions:
Schioarship Awarded 22,560.00 22,560.00
Quarterly Contribution Reports
Unemployment Claims 64.573.89 64,573.89
Total Deductions 64,573.89 22,560.00 87 133.89
Change in Net Assets 32,451.49 (3,211.96) 29,239.53
Net Assets - Beginning of Year (13,465.00) 42 215.00 28,750.00
Net Assets - End of Year $ 18,986.49 $ 39,003.04 $ 57989.53
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High Schools

H.G. Hoffman High School
Total High Schools
Athletic

Total Athletic

Total Assets

Exhibit H-3
SOUTH AMBOY SCHOOL DISTRICT

SCHEDULE OF RECEIPTS AND DISBURSEMENTS
STUDENT ACTIVITY AGENCY FUND

For the fiscal year ended June 30, 2012

Balance Balance
July 1, Cash Cash June 30,
2011 Receipts Disbursements 2012
$ 78,684.00 $ 151,791.78 $ 137,276.70 $ 83188.08
78,684.00 151,791.78 137,276.70 93,199.08
20,688.00 8,505.24 11,039.73 18,153.51
20,688.00 8,505.24 11,038.73 18,153.51
$ 99,372.00 $ 160,297.02 $ 148.316.43 $ 111,352.59
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Assets

Cash

Interfund Accounts
Receivable

Total Assets

Liabilities

Payroll Deductions and
Withholdings

Total Liabilities

Exhibit H-4
SOUTH AMBQY SCHOOL DISTRICT

PAYROLL AGENCY FUND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS

For the fiscal year ended June 30, 2012

Balance Balance
July 1, June 30,
2011 Additions Deletions 2012

$ 272,268.00 $ 4,514,436.86 $ 4,408,971.89 $ 377,732.97

7,101.00 7,101.00

$ 279,369.00 $ 451443686 3 4408971.89 § 384,833.97

$ 279369.00 $ 451443686 $ 4,408971.89 $ 38483397

$ 279,369.00 $ 451443686 $ 4408971.89 § 384,833.97
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LONG-TERM DEBT SCHEDULES

The Long-Term Schedules are used to reflect the outstanding principal balances of the
general iong-term liabilities of the School District. This includes serial bonds outstanding
and obiligations under capital leases.
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STATISTICAL SECTION



FINANCIAL TRENDS/INFORMATION SCHEDULES



18619°8vvg §

Q01297098 $

008Gy iGY L §

ooZee’lEre §

00°28EP0L'Y 3

00°6EF'598°6 ¢

00'62L'98Y'S § O0GLIPEGY § 0060/ 85 $

00 PiZ'EESE & $}988Y JaN 10WSI]) B0 |

(12 09¥'556) 00695 8LT) [y (607887 o) {00 va558) {00°01LLYS) 00498719} Goeeo'es) 00 £9E°00F 00058 L6E palasSn
pL2L0'018 00v58'vLS 00.0LeTY 00 9vs LEZ 00°96¢e'L8 00°1S2'0by oosRs'aLL GO'692'00F OO LZLLb 00'ZE6°6¥E PANASTY
vE'E00POT'6 $  O09EC'YITB §  DOELL'BLEPL §  00TIOELS'Y § OUGEG'EZBE'9 §  Q0P0B'ELYC ¢ ODZESISEY § COGEE'UMYF §  OOSIZLIPE §  OUZEYIGL'Z § 199G DSiBfe 50 1oN 'S1essy eHde] W palseaul
‘ApIM-IILISKE
2e108'2, $ 009000 §  00'9SS 001§ 00'BESOF t  oo'Bil'ee $  00'8L2L8 §  009¥L'Z6 $  00921'00F $§  000v0OGFE ¢ 00'sl66GL $ S}ASSY 19N SAIANDY 8dh ] -ssauisng 0]
Z6'LGL 6y 0B2LG 67 D0 PP Cr 00706 [ETEP 0029605 00°6EZ BY 00°260'2E 00 ibE iv 00801 BT papulsaUn
0G666'02 00'666'0Z 00'866'07 00'666'02 C0'B66'02 00'6668'02 00°666'0Z U ith'ie ooegg'ly % [ HER
obepo'8sz ¢ 00EBY'BT § O0E66'¢E & oogszol $ GO0l $  GOZIEE § 0080612 ¢ 006802 §  0029REZL 8 199G PRIEISY 0 19N 'SI19SSY IRIIRD UL palsaay|

SaMoY edd  -ssauisng

£r'7l8'0.iE6 §

0oissols'e

00°€26°96E°L €

00'969'06€9 §

G0'600'V90'S &

00'LOL%R.G $

00°0E9v8E'G § OQ06BBEELY $  006S9CLL'y §

0Pz ELEE § SI9S5Y 19N SOUNMIDY JUALLLISA0D) (B10]

{B1g1z'519)
¥2240'018
89°656'GL18 §

ZL0C

(00'Lr1'8ze)
00°558'€55
00'Ereva'e

1107

{0006 L27)
00'80L'Z0%
00'BLL'ZBE'L §

0i0e

(00985928}
00 4vG'0Le
00'2EL'E95'G $

600z

(00'£85'28)
00°£58'94
00'568°080' §

(0G°¢eg's01)
00°Z52'6L

800¢ £00Z

Q0ZEG'0LY'S §

{0o'ooa'oet)
00'908'669
00'vZ9'6e8’Y §

[(CETANY]
000L7'6EY
QOPGREHEY &

00°'8L0'85E
00'969'GL¥
00'E56'888'E $

2002 GO

S00¢

[RRICIEE]

OE Suny BUIpLY Jea A [B95I4

{gauanyNn)
(ONIINNODOV 40 SISVE WINDOY)
SHYZEA WISI4 NIL 1SV
LNINOJNGD A8 SLISSY 1an

LORMLSIA TO0H3S ACEBWY HINOS

o0grLELE
00°690'80€
QUZEVIBLE &

pajoulsalun
poloLysaY
199(] palBey J0 19N ‘S1958Y |BRIRD W palsaAuy|
ISBIPARDY JUBLILIBADD
€602

77



(F70piIE8er) ¢ (0BEZETESEINS (006615000 & (0018505591 § (O0GObSel 9u) & (005/980v61) § (006L» 957 FE) § (00289 L85 EL) § (0D L00ceeel) 5 (00GIGGRZEL)
[T {00055 [EETE 60898 {00095 1v} {00898GL) [SREERR 00 25650 069/L o2} oo v Let
(15252800'8L) §  (006PL0B9'SE) §  (00'S9E'580'0L) §  {00'6¥P'155'91) §  [DOSHE'VBO'OLl § {D0u08ZSYSE) ¢ Wovererrrl) ¢ (00vEQZES'El) §  l00SZEesZ'El) §  {00LBESHOEL) ©
O¢ 56899 §  00leri0tE § 00/z93s § D0 [0EE5% § O0LBZ9ESL ¢ OOGEOEEF T & 0098 LiFE  § 0018SeEF L § 00088 COFE  §  ODEPL AL S
0008981y 00 LE8vPY 00°2.8'86Y pepEFaaad OO S LT 00°GE5 0LY 00 648'S8E 00 0P O5E 00’10V BEE AT ISEIE
b 068 ved 00'#0E 622 [N 00'LGZ POT O0E/E 061 00'PrS Lok [P [ GOEIE7EL 00 89 ¥k
¥ G8L'E6L 00'EEE'GLT ORI TV 00°900°8EZ 00'20L'052 00'L50'ErE 00225787 00 HLEEET 00 ZEL LEE 00'666 202
0780t 052 00'06Z 299 00559728 B 060 LEE G0GCESE8 T 0OSFY O80T 00°LLCSZ0L OO BLLBEG L 0GB IELL 00GLEELTT
00RLE6PE G0°06.'208 £ TH05SE 78t § TO005071iE $ 009i6e60't § COGrFoO80T & O00°AZEGT0 §  00'8LLUE8GT  § T 000Ed'Es0L 00°[85°060 ¢
02’086 3 00'8rz'eE $  00BB9'0Z $
Uevelooe bl s (009si'w8lol} § {00gZ0eEe [l § (O0'89RE0CT/L) S (00O612e9Z1) ¢ (00GL/Go69l) € (00°GeS'iea'sL) § {D0'ESl'GZOGL) § (D0 Lav¥RZPL) S (00ZL8'SEL'SL] §
OZ VL0 ovp! 0 ZIZSHY) [GORE T GEERE Lhet (C0'SEEZ87) Qoear’iey) GO0 v6Er {00 ToE'e6e) {00°£/57¢8¢E) (00 S0 6.8}
CE T (60 Z1ZSre} {06808 Pary [GRE R {GO'SEE ¢ar) [GREEEZ] B0 710 F6E) B61 586D 0072257298} 63 E5062E}
(NG {00665 EFE BLF [CREEEACTER Y GG'6av 7oL sL) GOTERBLL L] GTZ5EHrEaLT (00 LIS ELPEL] B0 Eog0ze L) 16006 0Ly vi) (VAR
65 +HE 108 {G0°Zvr Bge) [GRERETT) 100'PZe 06¢] (00 E1E B8E)

{£5°289'FS) {oosea'sL) ooeze'ol) (0g's8T Lpt) wosesast) {00'988'60C) Qovea'riz} {00'vor'see) (DO'ESE'20¥) {ooese zvr)

(G ¥R 00001'1) fooeieesz)
(25°9LL°5%)
{Zgei60L2)
{og 08'pay) {00°8L6'26) {00’ LED'OYS) {oacr0'cees) (0-ese'0Le) {00°eL1'v0s) {007 208'v1b) {0 pgs'siel (o0 284'85€) {ooes6'zie)
{€Z008'28e’) {00ese'ser' L) (00z1g Lo¥'L) (00'¥EP'BSY L) (ao'eeg'sse'L) {00 765'50F°4) {oogeg'isz's) (00'eee'692'L) loo'sze's9L 'L} {o0'£65'086)
{rgo5L'0z8) {o0L6e'168) (00 v '058) (00°g6y ¥zl 0o 426'ze8) (00295958} {00'580° 1L oo 6e6'zel) {oo'Le0'285) {o0'608'E89)
{89¥9L 14S) {00'see’ 282} (oosea'ese) e8I} 0o vazers) 006l e'vas) {00°880°£00" L) {00'820°950° 1) (o011 'e08) {oozss'eta's)
(b2 e0p'e00'T) {oueee'ssl 2) 0oesLviee) {00 259'90E°2) (0ooL6'089'2) 00'zi0'00L8) {00'e50'L6v'e) (00peE'eLL'D) loopse'21e's) {oo'Lgz'eee'e)
(80'L46'C08" L) (00'6£5'068) [GREIET] ool 'eed) (00'v6z'889) {o0-ese'Ls} {00'¥06'£08) {o0'a6L 500 {(ooces' 228 {00 ST 665}
(80 Lorbrz) {00°580°4.62) 00191'6.2) (00'79L '082) {00°965 +4£) {00'vas’ o8 oosre'arel (00858 8L} {ougae’ase) {ooesr'gLg)
{Z£°5k6°958) (00250°624) (oo 2zi'a01) o0 era' o) oovLgol) {00'eGL 128 loorLss'oze) Goes vl {oorsec'zat) {00'8BL'0EL)
{L508r'5P0'2) {00'e8L'186'L) {o0°gat 9661} 00'8SY'086'L) (00°998'68T°2) looossee'y) 00726£4'408'¢) (oo L88°L9p'L) Doivs'vee'l) {co'seL'ezz's)
essec'ese’ss ¢ (00gsLesl’l) s (ooozozep's) & (ooeoz'oee'sl § (001BS'08T4 ¢ {oUesy'iso0) ¢ oGPELIZ'Y ¢ (00LiODIES) § (CovoToiee $ (oLilozeL'd)

362 1o [ 8002 st 5062 5007 [T £0a67
"OE ouny BUIPUY JBa A B35
{@aLanyim
{ONHNNGDOY 20 SISVE TWNHIOW)
SHVHA YOS NIL L5V
SEHSSY LIN NI STONYHO
zio 1 ebey LDIHASHI TOOHDIS ACBNY HLACS

e HQHPCS

shuaray(asued«q} 1aN SPIM-UISI] [BICL

sy BdA L -ssaursng
SAMAGIY RILAURLBACD
‘anuaaaxiesuadx ) oN

sanuaasy weibold oS eo]
SanUaASy welbold saniaoy adk 1 -ssawsng [eia ),
sUOHNGUILOD pUE siuess Bunesadg
seoiAlag Joj sabieys
SOWALDY odi | -Ssousmg
sonusaey WEIBGI SBMDY [RILSWUIBAOL) [BIG Y
sLonRgUue]) pue siuslg Sugeisdy
sentnag 1oy sabeyn

1Y {BJUaUHLIBACS)
SanNUSATY Emhme&

sasusdxg 19Uy

glog

1oy adh | -Ssalsng [BIcL

AINISG POO
samanay odA | -ssauisng

sasuadK SSNIARDY [BILDWILDADS) (210}

uvoneadag] pajedo|RuN

1qeq vue L -fuet uo isessi

Repny (eiden
ABOJOUYDS | FUCHBLUIONE AALBISIUILDY
SANAIDG [RAUST
uogeyodsues | fidng
UL pue SuoReadO ueld
SESAET SABASIUIWPY j00YIS
UOEASIUILDY [EJ2UaC
S93AIBG DINEISY UORINASU] PUE JUApNIS
uomIn g

saoineg poddng
UORDRNSY SIS0
uogeInpy ePadg U0
uonesnpy esedg
iejnfay

UGBRSU]

SAHAITY [BIUSULIBACD)
sasuadx]

78



80°566 BOG S O0zol'EsL’E  §  00410d0T  §  00'SeR'zee § O0F6liee § 00Ee9'8iE §  00109T59 §  Qoolvsis $ 00beeOrs § loodoZ'eser 3
{ce 282" 2e) eoziv) 00056845 00'934 (D0'08s 1 ¥) {ooges’di} {Gooen'el (IS EEE] BOFEL {00Eesey)
£V LS LES 8 OOPEGESL'E  §  (0LZZ006 $  O0LBUZES $  O0vSiior S O0LES'G8E $ 00189099 $  QOFEL0ZY S OUOBS'SPL § {oo'eeEB6Zl $
GUGELOVPS 4k 5 DOLEYyed'el S O09/vL/9/L § 009/KeE8'9l $ O06B0/8PSL § OUBEE/PBGL § O0OCOBOLSL §  002S0USLPL & 00GZe680vL §  00Giberiel §
18521 00'80L [GRZEET G0ssE To¥e0 GOTEIE e [ilifai{ o
SR
16'52L'S 00'80L ok i3 0o'65L o0YED'Y 0006V 008001
FEE00 555 41 00 8L vEa ol 007265520 4E 009V EEs 61 00°660°L8Y 81 00 8EE L St 00'688 801 GF [T G0'GLOGHOPE OQEZ0OVE'EL
RN 0GEES .

L0008 OOShe'eL oo'Len's 00gRR'L L 0008188 0U'8SE'8L 00'0Y0'vZ DOES0'GE 00 689k [UorrANrAs
Lvos't G008S'L 00'9%0'E 00'SOL'E 00'L80'Y 0UZae's o0'LeZ'g DOCTYS OU'ELE'Y 0OaLE'Ez
ZHBEP'BSE'E 20 0LY'SET'R 00 289°9rE'S 00 P ree's O0'TEL'0LL'8 0U'sELL1E'R O'6SLSEL'L O0ZO6'Z90°2 DOBLL'OG0'L 00804 201 L
O0'BZ6'085 o0'ere'tos OD'EES0TL 00°100'0EL 00'689'Ly. 00 '9E6'98L CO'GER'LLL OOZL6'889 00 LPg YL OUFOR'SLL
00'LL9'646'4 B COTHTELEL §  00GLOWRE.L § 008EPpSEl S OOLEFS/E'S & QUULSE'8G.9  §  OO'SEP'SES'S  §  QOLOPIER'S & QUOZO'9SL'S S 00LvL00E'S  $

HOH 454 BioZ B o0z T2 9002 G302 FO0E B

'QE SURl GUIPUT Je@ A |BOSIY
LIS LEIYND
{DNILNNODOY 40 SISVE TYNHIDY)
SHVIA TYISI4 NIL 1SV
SLISSY LIN NI SIONVHD
7 10 7z abey 101 LSIG TOOHDS AQBNY HINOS

€-F 1y

PHisSIg Ee ]

iAoy adA | -ssauisng
SAHANDY [EIUILILIBASD
slessy 18N W sabueyy

ESEE

oL
sy df [ -ssauisng Bl

waslRl]
SLIODL SNOAUBHEIOSIA
ISaAlDY adh | -ssaulshy

SBUARDY [BIUOUILLIDADD [€I10]

SijSUBIL
B0k SROBUBHIDSIY
sBuniey juewsaay
Ply 81215 pue [eispa. Bedisaiun
amales [geqg
1By 'sasoding [Bisuag)
1) paina sexe | Atadoiy
ISBHMITY (BUSLIIBAGS)
swssy JoN ut sabuey sslio
puUE saNUASY BB

79



{LtgLoel) % oo¥ $ o0BF 3 00'Lse

3

00'£9L $  O0iey $ 00669  § 0C/00LE

$

0ovesact $

C0Zz80SL §  SPUng [BJUSWWIBACD JAIO HIY [B10L

(R
0oL

6070 3

0oL (00'8862)

(00°08)

00'sv $ 009ve $ o0Ler

$

00'ove 00'LzYy % (0oLi8'd) (0o Lgz'a}

00'Ley $ 00'96Z'¥L  $  00'89Z'60%

$

DOvBEGEL $

pun. anuaaay (Bioadg
paufisseun
pun4 80IASS 199(]
0} paubiissy
pung sanaeg 1g8g Q2
s3]
pung sioalold [eycen
1oL pelolisay
pungj aialag g2
pun4 sioaloidg (epden
‘W pouoday ‘paassaiun
parosay
SPUM 4 [BIUSWILIBACD) IO IV

00244
00°L50'98

ooroo'rl  §

EGCEIB08 ¢ 0By 3 (0OGRGL) ©

(0o'LsE w8l $

000950 § 007/Z989E ¢ 00USELE9 §  00°L90'89%E

$

OCBLLEYS §

00veeoer % pun |R1auan) |10 ]

(6Loeo¢se)
L8716 957
16781509 &
(00'z48'608}
00'1L58'¢SS $

{00°£98'c0w)
QO LiE207  §

oLGe

(]
o
O

102 6002

(007171 'v8E)
00084608

(00°0E0'SE}
00'0B9'G. $

{00'v0z'08)
ooieg'siy §

{oozoz've)
00'€9Z'Z0V

(0070£g' 29}
00'/88'389 $

800¢ G0¢ 9006 $00c

§

00'9L0'65¢8
00'Z0L'YEZ $

00¢

paubisseun
paubissy
pejouisay

paniesaluft
PAMRSIY

pund {Elausc

00ZPLELT
00ZTHE LGl $

£00¢

T EQX3

{@3u1anvNn)
(ONILNNOIDY 40 SiSvE WNHI0VY QIAIACIN)
SHYIA TVISIH NZL LSV
SUNNE TVINIWNEIACS 'STONVIVE AN

LDIHESIC TOOHOS AQEWY HLNOS



'$301AJ0G HOTANS JALIC PUB SSBLISNG SB S901ALAS HOdANS 1010 bl PRUIGLIOS 2uam ABOIOULDS | UONBULICILE SARBISIMIWPY DUE 301G BIIUSD) 'SO0E '0E SUNI 0} Jaud
SO0T 'DE ouny pus-seak Ui BunkaBag peppe alem SUOREDLISSELY WNeIIR AB0I0UUDS | UCHELLOM] SARISIILDY PUB SIIASS fRAUSD
AERNO eiden) 5| ssumnuadxs 250] a5 sainupuedxa eudesuoN  BloN

SPIOSad [BUISIT [BMNOG

%R HET'Y %TEY %EG'S %Lr'G %TF'Y %ROG L %S L 9%80°8 %TZ'H saunypuadid feudeauon
jo sfepaniad B 52 80iA0G gag
LAEELivs 8 OOL8PSPT 8§ [T Z T ] (0u'262618 8 6012788 % WOoa7z 652 § 00807 €22 g oyresael 3 oCioBZeL S loo'L86'6e0’ 1] § sagueieg pung ul abuey) laN
[CRYE BOTEST {sasnyseanag Buiaveud a0 Iot
{60'0a5°L spuog Bulpuryay 30 SPIITTIY
{oosg'ie) 00'e56'521) (o0 22501) () SagsuRL |
00'LESLE QU'ESE'8EL oo'aozet uj sJBsuel]|
{sasnisennog Bupueuy leyln
LLCEE VS 00 L8P GPZ 00'C/8'Z8L (oo zee's12 ootz 28l (00922652 00'904'08T {oorresac) 00 LO6'26E 0021 9Prl' 1) saimpuadxg (Epuniuasg
sanuanay 10 (RUBIDyaq)ssaixy
gt A BGEBY IS I GG5ZP0E9 2L 04 EZE B 21 G0 SEEQZ6 /T 00 LLO'EBL L1 CO'VEE0L6 i 060801851 GOEESEL6FL 00 PESLOP ST sampLada [go),
05'68L'65 00'C98'98 00BLOECH SR R 0056498l 00 LI9LLT OO0 LvEEce 00°1¥9 262 GG SFO HEL 00FE885e safiieyD Joug) uE 159yl
2e'0z5'08s 00925000 00'925°066 00925 5.6 00'025'046 00'025'656 0085046 00'0ES 088 00'€25'596 DOeEE 058 {ediouig
BUARG 1ge]
16'229'G [eloycival=] ou'ezLL 00'9EL'E 000EL'2E 0000k 0U'BZES 00985022 00'8ED00Z 00'LFL 169 Aeng (eydes
SO'EEL'9E9'E AOPOLLE'E 00 IpEGIEE O0BEY'BLYE 00'£82'258'E 03'0gk'GZe'e 002500852 GOOLS9EYE UekTAN?: Ford 00'Z86'6LL'E sjysuag safodiug m
‘seoneg poddng B0 pUE ssausng
0¢'208'78Y O SEEBTY 00" e 08y 00'ZTET 209 00$EELES QU BSL ¥l 00E0T LLE Q0EEG 06T QU LOZGre 00'¥69°L08 uogEyodsues )| pdny
LEPEEEYLL feladeril o) SOOPLESE'L 00'0/E09E' L 0009E' 4L 00¥LZ'20Z' QUIEEeR0'L 80°97€° 065 00'EL2LT0L DOLLIS8 anueUdlLIRYY PUE SUORBId0) JUBId
159106y RBOIOUEHS | LOBRULIOIG "UHRY
8'E6'0LT SONABS [T
29'86.'929 Q0'2Z0'Ere 00'628'429 00 EYESZS 00°0Er'68% 00'E8L'019 00'8EQ 48 00 L1879 Q0854 sby 00827 PES S30[AIOG SAIRNSIILPY JOOUDS
SLLPE'0SY a2 Ad) 00'9e8'04L 009002 0006y 8T 00'940'669 00'6E5'969 G0GrL 58 00'965°429 00'GLZ'6EL
G9'H8L' 047 DO LO9'F0SE A0 P05 PLEL [Capai-gici-gs 00'856'88L°E 00'LOL'SIZ'E 00 4S6'TEL'T 00'6Z1'608'E 00Ly9 286" 00ZO06KE | SBOUUSS PaIEBY UCHINISU| PUB 1SDPMS
£0'L6'C087L 00'6E5 068 00 60", 0L LL6EL 00'¥6Z'859 00'08E'ZLS O0'F0§'205 0008450k 00°068°£Z9 00'85Y'665 LOmN
pRNKLASIBU
6010V P 00452°0LE O0BLEVLT 0089 pLT 00'9EE'08T 004’888’1687 Q0'Zor'LLE 0080t LE QU LB9'EEE 00'PLY'EET [BUDHSIUIS U] JBUIO/PBIOSUHSHOoUDS
8L'FLL'YS 0096688 005541 0062621 00'893'6L1 00'98E' /5L 00'56£'991 0055401 00°889'8E4 00'ZES'LGL uoeonpy jepads U0
FEOLL'GOYE OTEBL'GIE" og'tEg'eEyL 00'629'PBE'L 00'B56'895 % 00'6EZ 0LE'L QULBS RO E GO'SE9'680'L 0T LP9HO0'L 00 LZ6 P56 feladg
1E'TEP'ESH'Y 00°95L'5L2'S 00'60%'€28'S 00'8£9'988" 00°¥5L'FEE'S 00'LEr'L8L'S 00 LLOVEU'S UOBESG TP’ 0ULERGLLY oo L6°00LG egnbany
UCRongsLY
sanipuadxy
BLRIESEL 11 00'CLLIBY L [P 00°gEE a0 LL CO'SHYERS AL GOE8L EE60 GO EFETFL Ol OOGELIFE 4L 00 ber BET ST DO'ZZL 958 L SBNUBABY BIOL
€L BEE 60 L e KA 30500568 % 00'8EYLL7 00567 769 0055 658 00 LL05E8 00216858 00 G6Z BE9 00 66€ 129 S3UNOG (BRIP4
BOBFELIES 00'696'626'L a3'262'488L 0080 b 0O'ELS'aLLS 00'699'5rS'S Q0'BLO'9EL'S DO'E9LZEY L QO'OLYEES L DO'O0YPLG L S80I0S RIS
QOEYE'S 00008’ SAINOS ABIHAtLBINY
90'00Z'a 0u'syL'el 00 LFE'LL DO5EE P 00°09L'6E 0085881 [eeReizehod 00€80'GH a0 468'st 00'/20'VE SNOBURHEISIN
pOL 00065t 00°950'E 0OSOL'E 00260 0078s's SOI6Z'Y 800Z8'9 QUEEET 00'SE9'EE SILILRSBAY] UL IS8R
0Z'066 OUB¥ESE 00'889'07 uof L
009099958 § 00Bea'o8s's  § 00'BrL'soz8  § CO'BEVYBEL  § 000B0CTLL DOEOH'S0SL & 0052055 L % GOELERICY  § 00°£99°468'0 § 00'SYS'0800 8 fng xe
goritasay
f4i4 Ti6e Bioe B00Z BG07 it o00Z 5062 oz i

{gzLanynNm
{ONILNNOIDV 40 SISVE TYNEI0Y QIO
SHVIA TYOSH NIL 1SV

SONMG TV ANINNYIAOD 'STONYIVE UNME Nf SIONYHD

LOHISI0 TOOHDS ACENY HINOS
Pef uglyxa



LEPER0L
00'GE€'8L
00'LbL'LL
00'SPE L
002882y
00'2ZrL'¥e
00'802°0€
00°98¢'L

00'EV8'es

00 vi¥'S9l

ST
[enuuy

G-I HAlyX4

SPJ00BI JOUISIC] 182IN0Sg

90'002'8 LLPOL'L 02'0£6
00°SPL'9L 000651 -
001698 00'950'¢ -
00'688'LL 00090°€ -
00'091'6€ 00gZL'e -
00°095'81 00285's -
00°0¥0'+e 008919 -
00°6£8 00'/¥S'9 -
00'/68'9Y 00°/69°€ 00'6¥2'ce
o0gzL'Lzl $ 00v99°LL & 00'889'0Z $
EUCENEERST Y] Uonin L
(@3LianvNn)

(ONILNNODOV 40 SISYE TYNHIOV A3IHAOW)

SUVIA TWOSId NIL LSV

FOUNOS AG INNIATY TVOOT HIHLO - ANNA TVHINID

13141S1d TOOH3S AOGNY HLNOS

(41014

Lioc

0i0c

600¢

800¢

100¢

2002

G00e

¥00c

€00¢

"0€ SUN[ BUpUS

lea | [2osid

82



REVENUE CAPACITY INFORMATION



a|gejiene JoA Jou sem Blep Sy} ‘uonadwoD MY JO sUI U I VIN

0014 Jod aie sajEl XB Y. o
souedllon wasAg 1ebusssop pue ydeibaja] ‘suoydaja] jo Juswdinby pue sjuswsidil) ‘ARUIORY JO SN|BA B|qBXE ] e
JBLISSasseal B japio 0] Alnseal] sisanbal uojjexe] Jo pieog AjnoD Syl UaUM SINDJ0 JUBLLISSISSEDY
‘uogexe ] 0 pleog Alunod yoes AQ paysiqelse {enjea 1oylel 10 1iey) anjeA eny) jo abejusased swos 1B passasse aq 0} pauinbas si Apsdosd jgay SION

Z10z uogexe] {0 plecg AUNOD XaS8[ppIN (82In0g

9cEe Q¥ vrL 206 00z LeL'2v. 0 008288924 ooL'0zL'698 ZLoe
VIN ViIN VIN YiIN VIN YiIN LLOZ
VIN VIN YN VIN YIN YIN 0Loz
VIN VIN YIN VIN VIN V/N 6002
WIN VIN VIN WiIN YIN YiIN 8002
YIN VN ViIN YIN YIN YiN £002
VIN VIN /N VIN YIN VIN 9002
VIN VIN ViN ViN VIN VIN q00Z
WiIN YIN VIN V/N WIN ¥iIN 002
ViN WIN ViIN WiIN YIN ViIN £00¢
S¥ey Xe| ER TN GEFHEIE] Bjgexe] =) Aedoigd BA[EA
jooyog Auenog) UCHENEA 19N onand dwiex3-xep passessy 8101
r=1Tg| |EnDY pajewinssy 1§89
=
VN YIN YiIN - - ViN WIN 2102
YN YIN ViIN - - YiN VIN ELOZ
YVIN VIN ViIN " - YiN WiN 0Log
ViIN YiIN viN - - ViIN WiN 6002
YIN YN IN - - VIN VIN 8002
WIN VN WIN - - VIN VIN 1002
YIN YN YIN - - VIN VIN e00¢
WIN YIN YIN - - YIN VIN G002
WiIN YIN YiIN - - YIN VIN Y00Z
VIN YIN YIN - - VIN VIN £00cg
[USuEdy FEUIShpU] [EIRIETIT ) ey ‘Boyg Uie] Biiuspsey pUeT] JUBSEA H5 BUN[ BUIpUg
1B8 A [BO814
A3 LIONVYNN

SYVIA TWIOSId NIL LSV
ALYIJOEd F19VXYL 40 ANTYA WNLOY ANY 3NTYA 4358358V

1341510 100HIS ALY HLNOS
Gf HAIYx3

83



VIN
VIN
VIN
VIN
VIN
VIN
V/IN
VIN
VIN
VIN

ESENECTY

Buiddeian0
pue o1 210

L-F Halyxy

‘sjuawisnipe yimolb Buipuads Aue snid ‘1ejesib i Jaasyoiym ‘Jusdled gz Jo Bulay Jo 1500 By}
Aq paseaioul 18Bpng jau seak Jebpngoid syl SMO||0) SE pRlendjed uoileliwl] Yimoib Buipuads sy ueyj siow
Ag 186pnq 18U Jeak 1ebpngaid ey} peaoxe jou Aew ‘196png 18U siousIg aul 40 siusuoduwiod 18yjo o} pappe
uaym ‘Ang| syl Ans| xe] punj |essusb e 1o Jwagns ued PUISI SY) 1By} JUnowe ay) sHUH| PG-4/:v81 Y'ST'N

V/N
VIN
VIN
VIN
V/N
V/IN
V/IN
V/IN
V/IN
VIN

AJUNoD
x2sa|PpPIN

VIN V/IN VIN
VIN VIN VIN
V/IN V/IN ViIN
VIN Y/N v/IN
VIN VIN VIN
VIN V/N VIN
VIN V/IN V/N
V/N V/N VIN
V/N VIN VIN
V/N V/IN VIN
(BhoTog gey BRIV
AOGWY HLNOS xe| [ooyos 1qeq uonebiiqo
lei=)ilg! jelausc)
[eloL
(9-r wioid)

‘sjuswalnbal s g8k Yoes UO paseq ale S2jAI9S Jgap 10} Sajey
‘Blgexe] uchen|gA 18N oyl pue 196png syl Uiim pSPILgNS $1 USIYM W0} 4y 843 WOl palenojed si alel Xe) J1Seq S,JouIsIg Sy L

'910N

lossessy xg| jedioiunpy :921n0g

V/IN
VIN
V/IN
V/IN
VIN
VIN
Y/N
VIN
VIN
VIN

ey oiseq

sejey buiddepanp

(FNTYA ISSISSY 40 001$ ¥Ad ALYY)

SALVYH XVL ALHAd0Hd ONIddYTHIAO ANV 1O3HId

ajey P8l ouisid 10045 AOdNY HLNOS

(A3 LIANYNN)

SUVIA TVOSId NIL LSV

1OR41SIT TOOHIS AOHINY HLNOS

4 24
L10C
oLoc
6002
800¢
£00¢
900¢
G00cC
¥00¢
€00¢

lea \ |gostd

84

"0¢ auny Bupug



JNavIVAY LON Y1va

BH|EA POSSOsSsY  (jeuondg) BNEA
18N 1oHIsIq yuey possossy
[210] 10 % s|gexe]
£00¢

8- HAiyxd

]
6
g
L
9
G
4
€
Z
L
anjep pessassy :mcowmou SNEN
19N 1BUISI(] Huey passassy
[BI01 JO 9 s|qexe|
zLoe
(@3aLianvyNn)

OOV SHVIA ANIN ANV UVIA LINIHEND

SHIAAVAXV L ALd3d0dd TVdIONIHd

LORLSIA TO0HOS ACSINY H1NOS

:@0Inog

85



Exhibit J-9
SOUTH AMBOY SCHOOL DISTRICT

PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS
(UNAUDITED)

Collected Within the Fiscal Year

Fiscal Year of the Levy® Collections in

Ended Taxes Levied for Percentage Subseguent
June 30 the Fiscal Year Amount of Levy Years

2003 10,332,371 10,325,586 99.93% -
2004 11,714,065 11,701,738 99.89% -
2005 13,320,222 13,103,547 98.37% -
2006 13,702,690 13,678,051 99.82% -
2007 15,699,395 15,675,104 99.85% -
2008 7,863,309 7,863,309 100% -
2009 8,124,794 8,124,794 100% -
2010 8,422,893 8,422,893 100% -
2011 8,580,638 8,580,638 100%
2012 8,566,606 8,566,606 100%

Source: District records including the Certificate and Report of School Taxes (A4F form)

a  School taxes are collected by the Municipal Tax Collector. Under New Jersey
State Statute, a municipality is required to remit to the school district the entire
property tax balance, in the amount voted upon or certified prior to the end
of the school year.
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Exhibit J-11
SOUTH AMBOY SCHOOL DISTRICT

RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS
(UNAUDITED)

General Bonded Debt Outstanding

Net Percentage of
General General Actual Taxable
Fiscal Year Obligation Bonded Debt Value® of Per
Ending June 30, Bonds Deductions Quistanding Property @piﬁb

2003 $ 4,314,000 4,314,000 0.00% | -
2004 3,944,000 3,944,000 0.00% -
2005 3,569,000 3,569,000 0.00% -
2006 3,149,000 3,149,000 0.00% -
2007 2,734,000 2,734,000 0.00% -
2008 2,319,000 2,319,000 0.00% -
2009 1,809,000 1,809,000 0.00% -
2010 1,504,000 1,504,000 0.00% -
2011 1,104,000 1,104,000 6.00% -
2012 1,000,000 1,000,000 0.00% -

Note: Details regarding the District's outstanding debt can be found in the Notes to the
Financial Statements.

a See Exhibit NJ J-6 for property tax data.
b  Population data can be found in Exhibit NJ J-14.
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DEMOGRAPHIC AND ECONOMIC STATISTICS



Exhibit J-14
SOUTH AMBQY SCHOOL DISTRICT

DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

(UNAUDITED)
Per Capita Unemployment
Year Population® Personal Income” Personal Income® Rate®
2003 7,960 N/A 3 38,517 2.80%
2004 7,951 N/A 39,621 4.10%
2005 7,924 N/A 40,978 4.50%
2006 7,830 N/A 44 022 4.60%
2007 7,819 N/A N/A 4.00%
2008 7,777 N/A N/A 5.40%
2009 7,770 N/A 26,192 8.40%
2010 8,631 N/A 31,590 N/A
2011 8,678 N/A 34 495 N/A
2012 8,631 N/A 29,262 N/A
Source:

® Population information provided by the NJ Department of Labor and Workforce Development.

® personal income has been estimated based upon the municipal population and per capita
personal income presented.

° Per capita personal income by municipality estimated based upon the 2000 Census published
by the US Bureau of Economic Analysis.
¢ Unemployment data provided by the NJ Department of Labor and Workforce Development.
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Exhibit J-19
SOUTH AMBOY SCHOOL DISTRICT

SCHEDULE OF REQUIRED MAINTENANCE

LAST TEN FISCAL YEARS

(UNAUDITED)
UNDISTRIBUTED EXPENDITURES - REQUIRED
MAINTENANCE FOR SCHOOL FACILITIES
11-000-261-xxx
*School Facilities
High Other
Project # (s) Elementary School Facilities Total
2003 N/A $ 186,883.00 $ 357277.00 $ 5,497.00 $ 549657.00
2004 N/A 218,757.00 418,211.00 6,434.00 643,402.00
2005 N/A 48 ,136.00 93,452.00 N/A 141,588.00
2008 N/A N/A N/A N/A N/A
2007 NIA N/A N/A N/A N/A
2008 N/A N/A N/A N/A N/A
2009 N/A N/A N/A N/A N/A
2010 N/A N/A N/A N/A N/A
2011 N/A 37,602.00 9,325.00 N/A 46,927.00
2012 N/A 235 245.33 126,670.56 19,048.21 380,964.10
Total School Facilities $ 726,623.33 $ 1,004,935.56 $ 30,975.21 $ 1,762,538.10

* School facilities as defined under EFCFA,
(N.J.A.C. 6A:26-1.2 and N.J A.C. 6A:26-1.3)

Source: District records
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SOUTH AMBOY SCHOOL DISTRICT
INSURANCE SCHEDULE

JUNE 30, 2012

(UNAUDITED)
Coverage
Middlesex County Municipal Joint Insurance Fund
Risk Management Plan
Property (Blanket Building and Contents
$ 37,837,000
Boiler and Machinery 25,000,000
Equipment Floater Included
Auto Physical Damage (inc. Garage Keepers
Legal Liability) Actual Cash Value
Bianket Bond 1,000,000
Auto Liability (inc. Garage Keepers Legal
Liabilty) 11,000,000
General Liability 11,000,000
Educator's Legal Liability 6,000,000
Public Official Liability 11,000,000
Employers Liability 11,000,000
Workers' Compensation Statutory

Source: District records
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Deductible

1,000
1,000

1,000

250/500
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Hutchins, Farrell, Meyer & Allison, P.A. Page 10f2

Certified Public Accountants » Business & Financial Advisors

Robert H. Hutchins, CPA, CVA, CFF Monmaouth County Office
Eugene M. Farrell, CPA, RMA, CFP
Robert W. Allison, CPA, RMA

Alan E. Meyer, CPA/ABV, CFF

912 Highway 33 + Suite 2
Freehold, NI 07728
(732) 409-0860

Joann Dil.ieto, CPA Fax: (732) 866-9312
Patrice R. Antonucci, CPA Ocean County Office
Glenn G. VanPell, CPA 512 Main Street « PO Box 1778
Karen D. Davis, CPA, CVA Toms River, NJ 08754
Crystal L. Fitzpatrick, CPA (732) 240-5600

Héléne T. Morizzo, CPA REPORT ON INTERNAL CONTROL OVER FINANCIAL Fax: (732) 505-8358

REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education

South Ambaoy School District

County of Middlesex

South Amboy, New Jersey

We have audited the financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the Board of Education of the South
Amboy School District, in the County of Middlesex, State of New Jersey, as of and for
the fiscal year ended June 30, 2012, which collectively comprise the Board of Education
of the South Amboy School District’'s basic financial statements and have issued our
report thereon dated December 12, 2012. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and audit requirements as prescribed by the
Division of Finance, Department of Education, State of New Jersey.

Internal Control Over Financial Reporting

Management of the Board of Education of the South Amboy School District is
responsible for establishing and maintaining effective internal control over financial
reporting. In planning and performing our audit, we considered the South Amboy Board
of Education’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
South Amboy Board of Education’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the South Amboy Board of
Education’s internal control aver financial reporting.

A deficiency in internal controf exists when the design or operation of a control does not

allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A material weakness is
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Exhibit K-1
Page 2 of 2

The Honorable President and
Members of the Board of Education

South Amboy School District

County of Middiesex

South Amboy, New Jersey

Page 2

a deficiency, or a combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the Board of Education’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the South Amboy Board of
Education’s financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing_Standards and audit requirements as prescribed by the Division of Finance,
Department of Education, State of New Jersey.

However, we noted certain matters that we have reported to the Board of Education of
the South Amboy School District in a separate Auditor's Management Report on
Administrative Findings — Financial, Compliance and Performance, dated December 12,
2012,

This report is intended for the information and use of management, the South Amboy
Board of Education, others within the entity, the New Jersey State Department of
Education, and other federal and state awarding agencies and pass-through entities,
and is not intended to be, and should not be, used by anyone other than these specified

Robert W. Allison
Licensed Public School Accountant
No. 897
Hutchins, Farrell, Meyer & Allison, P.A.

December 12, 2012
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Hutchins, Farrell, Meyer & Allison, P.A.  Page1of3

Certified Public Accountants » Business & Financial Advisors

Robert H. Hutehins, CPA, CVA, CFF . Monmouth County Office
Eugene M. Farrell, CPA, RMA, CFP
Robert W. Allison, CPA, RMA

Alan E. Meyer, CPA/ABV, CFF

912 Highway 33 - Suite 2
Freehold, NJ 07728

o (732) 409-08060
Joann Dilieio, CPA Fax: (732) 866-9312
Patrice R. Antonucci, CPA Ocean County Office
Glenn G. VanPell, CPA 512 Main Street = PO Box 1778
Karen D. Davis, CPA. CVA INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE ~  qo e o
Crystal L. Fitzpatrick, CPA WITH REQUIREMENTS THAT COULD HAVE A DIRECT (732) 240-5600
Héléne T. Morizzo, CPA AND MATERIAL EFFECT ON EACH MAJOR PROGRAM Fax: (732} 505-8358

AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 04-04

The Honorable President and
Members of the Board of Education

South Amboy School District

County of Middlesex

South Amboy, New Jersey

Compliance

We have audited the compliance of the Board of Education of the South Amboy School
District, in the County of Middlesex, State of New Jersey, with the types of compliance
requirements described in the U.S. Office of Management and Budget ("OMB") Circular A-
133 Compliance Supplement and the New Jersey State Aid/Grant Compliance Supplement
that could have a direct and material effect on each of its major federal and state programs
for the fiscal year ended June 30, 2012, South Amboy Board of Education’s major federal
and state programs are identified in the Summary of Auditor's Results Section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major
federal and state programs is the responsibility of the South Amboy Board of Education’s
management. Our responsibility is to express an opinion on the South Amboy Board of
Education’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; the audit requirements as prescribed by the Division of Finance, Departiment
of Education, State of New Jersey; OMB Circular A-133, Audits of States, lLocal
Governments, and Non-Profit Organizations; and New Jersey OMB Circular 04-04, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards,
OMB Circular A-133 and New Jersey OMB Circular 04-04 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federa! or state program occurred. An audit includes examining, on a test basis,
evidence about the South Amboy Board of Education’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the South Amboy Board of Education’s compliance with
those requirements.
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Exhibit K-2
Page 2 of 3

The Honorable President and
Members of the Board of Education

South Amboy School District

County of Middlesex

South Amboy, New Jersey

Page 2

In our opinion, the Board of Education of the South Amboy School District, in the County of
Middlesex, State of New Jersey, complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its
major federal and state programs for the fiscal year ended June 30, 2012.

Internal Control Over Compliance

The management of the Board of Education of the South Amboy School District is
responsible for establishing and maintaining effective internal control over compliance with
the requirements of laws, regulations, contracts, and grants applicable to federal and state
programs. In planning and performing our audit, we considered the South Amboy Board of
Education's internal control over compliance with the requirements that could have a direct
and material effect on a major federal or state program in order to determine the auditing
procedures for the purpose of expressing our opinion on compliance and to test and report
on internal control over compliance in accordance with OMB Circular A-133 and New Jersey
OMB Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness
of internal controi over compliance. Accordingly, we do not express an opinion on the
effectiveness of the South Amboy Board of Education’s internal contro!l over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, nancompliance with a
type of compliance requirement of a federal or state program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not
be prevented, or detected and corrected, on a timely basis.

QOur consideration of internal control over compliance was for the fimited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies, or
material weaknesses, We did not identify any deficiencies in internal control over
compliance that we consider to be maferial weaknesses, as defined above.
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Page 3 of 3

The Honorable President and
Members of the Board of Education

South Amboy School District

County of Middiesex

South Amboy, New Jersey

Page 3

This report is intended solely for the information and use of management, the South Amboy
Board of Education, others within the entity, the New Jersey State Department of Education,
and federal and state awarding agencies and pass-through entities, and is not intended to
be, and should not be, used by anyone other than these specified parties.

Robert W. Allison
Licensed Public School Accountant
No. 897
Hutchins, Farrell, Meyer & Allison, P.A.

December 12, 2012
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Exhibit K-5
Page 1 of 2
SOUTH AMBOY SCHOOL DISTRICT

NOTES TO SCHEDULES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE

June 30, 2012
1. General

The accompanying Schedules of Expenditures of Federal Awards and State Financial
Assistance include federal and state award activity of the Board of Education ("Board") of
South Amboy, School District ("District"). The Board is defined in Note 1 to the Board's
basic financial statements. All federal and state awards received directly from federal and
state agencies, as well as federal awards and state financial assistance passed through
other government agencies, are included on the Schedules of Expenditures of Federal
Awards and State Financial Assistance.

2. Basis of Accounting

The accompanying Schedules of Expenditures of Awards and Financial Assistance are
presented on the budgetary basis of accounting with the exception of programs recorded in
the Food Service Fund, which are presented using the accrual basis of accounting. These
bases of accounting are described in Note 1 to the Board's basic financial statements. The
information in these schedules is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in these schedules may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

3. Relationship to Basic Financial Statements

The basic financial statements present the General Fund and Special Revenue Fund on a
GAAP basis. Budgetary comparison statements or schedules ("RS!") are presented for the
General Fund and Special Revenue Fund to demonstrate finance-related legal compliance
in which certain revenue is permitted by law or grant agreement to be recognized in the
audit year whereas, for GAAP reporting, revenue is not recognized until the subsequent
year or when expenditures have been made.

The General Fund is presented in the accompanying Scheduies on the modified accrual
basis, with the exception of the revenue recognition of the last state aid payment in the
current budget year, which is mandated pursuant to P.L. 2003, ¢.97.(A3521). For GAAP
purposes, payment is not recognized until the subsequent budget year due to the State
deferral and recording of the last state aid payment in the subsequent year. The Special
Revenue Fund is presented in the accompanying Schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. The Special Revenue Fund also
recognizes the last state aid payment in the current budget year, consistent with N.J.S.A.
18A:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $80,519.00
for the General Fund and $(13,624.58) for the Special Revenue Fund. See the Notes to
Required Supplementary information for a reconciliation of the budgetary basis fo the
modified accrual basis of accounting for the General and Special Revenue Funds. Awards
and financial assistance revenues are reported in the Board's basic financial statements on
a GAAP basis as presented on the following page:
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Exhibit K-5

Page 2 of 2
SOUTH AMBOY SCHOOL DISTRICT
NOTES TO SCHEDULES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
June 30, 2012
3. Relationship to Basic Financial Statements {Cont'd)
Federal State Total
General Fund $ 261,993.80 $ 7.561,620.66 $ 7,823,614.46
Special Revenue Fund 767,934.93 366,950.43 1,134,885.36
Debt Service Fund 249,378.00 249 .378.00
Food Service Fund 216.258.13 8.631.33 224.8980.48

Total Awards and

Financial Assistance $1,246.187.86 $8.816,58042 $90432.768.28

During the year ended June 30, 2012, the State of New Jersey contributed $22,568.00 to
the Teachers' Pension and Annuity Fund for NCGI premiums, $210,302.00 for Normal
Contributions and $468,131.00 for post-retirement medical benefits on behalf of the District.

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying Schedules agree with the amounts reported in the
related federal and state financial reports.

5, Federal and State Loans Quistanding

At the year ended June 30, 2012, the District had the following outstanding loans:

NJ Public Schoo! Facilities Loan: $ 711052864

711.052 64
5. Other

Revenue and expenditures reported under the Food Distribution Program represent current-
year value received and current-year distributions respectively. The amount reported as
TPAF Pension Contributions represents the amount paid by the State on behalf of the
District for the year ended June 30, 2012. TPAF Social Security Contributions represents
the amount reimbursed by the State for the employer's share of Social Security
contributions for TPAF members for the year ended June 30, 2012.
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Exhibit K-8
Page 1 of 4

SOUTH AMBOY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Section | - Summary of Audifor's Results

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
1) Material weakness{es) identified?

2) Significant deficiencies identified that are
not considered to be material weaknesses?

Noncompliance material to basic financial
statements noted?

Federal Awards
internal control over major programs:
1) Material weakness(es) identified?

2) Significant deficiencies identified that are
not considered to be material weaknesses?

Type of auditor's report issued on compliance for major programs.

Any audit findings disclosed that are required to be reported
in accordance with section .510(a) of Circular A-133?

Identification of major programs:

CFDA Number(s)

84.027/84.173

Doilar threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee?

107

Ungualified

yes X ne

yes X none reported

yes X no

yes X no

yes X none reported

Ungualified

yes X no

Name of Federa! Program or Cluster

{DEA Cluster
$300,000.00
X yes no




Exhibit K-6

Page 2 of 4
SOUTH AMBOY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012
Section | - Summary of Auditor's Results
State Awards
Dollar threshold used to distinguish between type A and type B programs? $300,000.00
Auditee gqualified as low-risk auditee? X yes no
Type of auditor's report issued in compliance for major programs: Unqualified
Internal Control over major programs:
1) Material weakness(es) identified? yes X no
2) Significant deficiencies identified that are
not considered to be material weaknesses? yes X none reported
Any audit findings disclosed that are required to be reported
in accordance with NJOMB Circular 04-047 yes X no
tdentification of major programs:
State Grant/Project Number(s) Name of State Program
495-034-5120-078/ State Aid - Public Cluster
495-034-5120-089
12-495-034-5095-002 TPAF Social Security
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Exhibit K-6
Page 3 of 4

SOUTH AMBOY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012
{continued)

Section !l - Financial Statement Findings

This section identifies the material weaknesses, significant deficiencies, and instances of
noncompliance related to the financial statements that are required to be reported in
accordance with paragraphs 5.18 through 5.20 of Government Auditing Standards.

None reported.
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Page 4 of 4
SOUTH AMBQY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012
{continued)

Section Il — Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133
and NJOMB Circular 04-04.

STATE AWARDS

Finding 2012-01:

State Aid — Public

Application for State School Aid (A.5.5.A.) has errors on Resident Low Income and Resident
LEP Low Income.

Condition:
A.S.8.A has errors on Resident Low Income where A.S.S.A. reported does not agree fo
workpaper reported. Resident LEP Low Income sample selected does not agree to verified test

score and register.

Questioned Costs:

Due to the State performing the calculation for funding, we are unable to determine the amount
of the questioned costs.

Effect:

The State could reduce funding of State Aid to District due {o the errors.
Cause:

The A.S.8.A. was not properly transmitted to the State.

Recommendation:

The A.S.8.A. be properly counted and transmitted to the State.

Response:
Student counts were taken from our Genesis reporting system. It was discovered during the

audit that the Genesis system had counted the ELL students twice. Future year ASSA
reporting will take this into account and be reported accurately.
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SOUTH AMBOY SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

This section identifies the status of prior-year findings related to the general-purpose financial
statements and federal and state awards that are required to be reported in accordance with
Chapter 6.12 of Government Auditing Standards, and OMB Circular A-133 (section .315 (a){(b) )
and NJOMB Circular 04-04.

STATUS OF PRIOR-YEAR FINDINGS

Not applicable.
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SOUTH AMBOY SCHOOL DISTRICT
SOUTH AMBOY, NEW JERSEY

FISCAL YEAR ENDED JUNE 30, 2012
AUDITORS' MANAGEMENT REPORT ON

ADMINISTRATIVE FINDINGS
FINANCIAL, COMPLIANCE AND PERFORMANCE



AUDITORS MANAGEMENT REPORT ON ADMINISTRATIVE FINDINGS

FINANCIAL, COMPLIANCE AND PERFORMANCE
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Hutchins, Farrell, Meyer & Allison, P.A.

Robert H. Hutchins, CPA, CVA, CFF
Eugene M. Farreil, CPA, RMA, CFP
Raobert W. Allison, CPA, RMA

Alan E. Mever, CPA/ABY, CTF
Joann Diljeto, CPA

Patrice R. Antonucct, CPA
Glenn G. VanPell, CPA
Karen D. Davis, CPA, CVA
Crystal L. Fitzpatrick, CPA
Héléne T. Morizzo, CPA

Certified Public Accountants « Business & Financial Advisors

Monmouth County Office

912 Highway 32 - Suite 2
Freehold, N} 07728
(732) 409-0800
Fax: (732) 866-9312

Ocean County Office

512 Main Street « PO Box 1778
Toms River, NJ 08754
(732) 240-5600
Fax: (732} 505-8358
INDEPENDENT AUDITOR'S REPORT

Honorable President and Members
of the Board of Education
South Amboy School District
County of Middlesex, New Jersey 08879

We have audited, in accordance with auditing standards generally accepted in the United
States of America, and Government Auditing Standards, issued by the Comptroller General
of the United States, the general-purpose financial statements of the Board of Education of
the South Amboy School District in the County of Middlesex for the year ended June 30,
2012, and have issued our report thereon dated December 12, 2012.

As part of our audit, we performed procedures required by the New Jersey Department of
Education, and the findings and results thereof are disclosed on the following pages, as
listed in the accompanying Table of Contents.

This report is intended for the information of the South Amboy Schoo! District Board of
Education's management and the New Jersey Department of Education. However, this
report is a matter of public record and its distribution is not limited.

Raobert W. Allison
Licensed Public School Accountant
No. 897
Hutchins, Farrell, Meyer & Allison, P.A.

December 12, 2012



Administrative Findings - Financial, Compliance and Performance

Scope of Audit

The audit covered the financial transactions of the Board Secretary/School Business
Administrator and the Treasurer of School Moneys, the activities of the School District, and the
records of the various funds under the auspices of the School District.

Administrative Practices and Procedures

Insurance

Fire insurance coverage was carried in the amounts as detailed on Exhibit J-20, Insurance
Schedule, contained in the District's CAFR.

Official Bonds

Name Position Amount
Carolyn B. Joseph Board Secretary/School Business $ 1,000,000.00
Administrator (7/1/11-1/1/12)
Patricia A. Martucci Board Secretary/School Business 1,000,000.00
Administrator (1/2/12-6/30/12)
Himanshu Shah Treasurer of School Monies 196,000.00
All Employees All Employee Bianket Position Bond 5,000.C0

Tuition Charges

Not applicable.

Financial Planning, Accounting and Reporting

Examination of Claims

An examination of claims paid during the period under review did not indicate any discrepancies
with respect fo signatures, certification or supporting documentation.

Payroll Account

The net salaries tested of all employees of the District were deposited in the Payroll Account.
Employees' payrolf deductions and employer's share of fringe benefits were deposited in the
Payroll Agency Account.

Salary withholdings were promptly remitted to the proper agencies.

No exceptions were noted.



Financial Planning, Accounting and Reporting {(continued)

Reserve for Encumbrances and Accounts Payable

A review of outstanding issued purchase orders was made as of June 30, 2012 for proper
classification of orders as reserve for encumbrances and accounts payable.

No exceptions were noted.

Classification of Expenditures

The coding of expenditures was tested for proper classification in accordance with N.J.A.C.
BA:23A-16.2(f) as part of our test of transactions of randomly-selected expenditure items. We
also reviewed the coding of all expenditures included in our compliance and single audit testing
procedures. In addition to randomly selecting a test sample, our sample selection specifically
targeted administrative coding classifications to determine overall reliability and compliance with
N.J.A.C. BA:23A-8.2. As a result of the procedures performed, a transaction error rate of
0.00% overall was noted and no additional procedures were deemed necessary to test the
propriety of expenditure classification.

Board Secretary's Records

The financial records, books of account and minutes of the Board Secretary were maintained in
satisfactory condition.

Treasurer's Records

The Treasurer's Records were in agreement with the records maintained by the Board
Secretary/Business Administrator.

Elementary and Secondary Education Act (E.S.E.AMImproving America's Schools Act
(I.A.8.A) as Reauthorized by the No Child Left Behind Act of 2001

The £.8.E.A. financial exhibits are contained within the Special Revenue Section of the CAFR.
This section of the CAFR documents the financial position pertaining to the projects under Title
| and VI of the Elementary and Secondary Education Act, as amended.

No exceptions were noted.



Financial Planning. Accounting and Reporting (continued)

Other Special Federal and/or State Projects

The District's Special Projects were approved as listed on Schedule A and Schedule B located
in the CAFR.

Our audit of the state funds, on a test basis, indicated that obligations and expenditures were
incurred during the fiscal year or project period for which the project was approved.

The financial exhibits are contained within the Special Revenue Section of the CAFR. This
section of the CAFR documents the financial position pertaining to the aforementioned special
projects.

No exceptions were noted.

TPAF Reimbursement

Our audit procedures included a test of the biweekly reimbursements filed with the Department
of Education for District employees who are members of the Teachers' Pension and Annuity
Fund.

No exceptions were noted.

School Purchasing Programs

Contracts and Agreements Requiring Advertisement for Bids

Effective July 1, 2010 and thereafter, the bid threshold in accordance with N.J.S.A. 18A:18A-3
(as amended) is $26,000.00, or $36,000.00 if a Qualified Purchasing Agent is appointed; and in
accordance with N.J.S.A, 18A:39-3, the bid threshold is $17,500.00.

The District Board of Education has the responsibility of determining whether the expenditures
in any category will exceed the statutory thresholds within the fiscal year. Where question
arises as to whether any contract or agreement might result in violation of the statute, the
Solicitor's opinion should be sought before a commitment is made.

Based upon the results of my examination, | did not note any individual payments, contracts, or
agreements made for the performance of any work or goods or services, in excess of the
statutory thresholds where there had been no advertising for bids in accordance with the
provision of N.J.S.A. 18A:18A-4: amended.

Resolutions were adopted authorizing the awarding of contracts or agreements for
"Professional Services" per N.J.S.A. 18A:18A-5.



School Food Service

The financial transactions and statistical records of the School Food Service Fund were
reviewed, The financial accounts, meal count records and eligibility applications were reviewed
on a test-check basis.

The number of meals claimed for reimbursement was compared to sales and meal count
records. As part of the claims review process the Edit Check Worksheet was completed.
Reimbursement claims were submitted/certified in a timely manner.

Applications for free and reduced-price meals were reviewed for completeness and accuracy.
The number of free and reduced-price meals claimed as served was compared to the number
of valid applications on file, times the number of operating days, on a school-by-school basis.
The free and reduced-price meal and free milk policy was reviewed for uniform administration
throughout the school system. Sites approved to participate in Provisions were examined for
compliance with all counting and claiming requirements. The required verification procedures
for free and reduced-price applications were completed and available for review.

Expenditures were separately recorded as food, labor and other costs. Vendor invoices were
reviewed and costs verified. Purchase records on food supply items were currently maintained
and properly applied in determining the cost of food and supplies used.

The cash disbursements records reflected expenditures for program-related goods and
services. The appropriate revenue and expenditure records were maintained in order to
substantiate the non-profit status of the school food service. Net cash resources did not
exceed three months' average expenditures.

The District’s Food Service Management Company ("‘FSMC") is depositing and expending
program monies in accordance with N.J.S.A. 18A:17-34, and 19-1 through 19-4.1. Provisions
of the FSMC contract/addendum were reviewed and audited. The FSMC contract includes a
management service fee of $20,729.00. The District's FSMC guaranteed a profit of $15,000.00
which was not met. The District set up a receivable in the amount of $18,857.29

Time sheets were reviewed and labor costs verified. Payroll records were maintained on all
School Food Services employees authorized by the Board of Education. No exceptions were
noted.

U.S.D.A. commodities were not received.

Exhibits reflecting Food Service operations are included in the section of the CAFR entitled
Proprietary Funds.

Student Body Activities

We noted no exceptions during our review of Student Body activities.



Application for State School Aid

Our audit procedures included a test of information reported in the October 15, 2011
Application for State School Aid ("A.S.S.A.") for on-roll, private schools for the handicapped,
bilingual, and low-income. We also performed a review of the District procedures related to its
completion. The information on the A.5.S.A. was compared to the District workpapers with
exception. The information that was included on the workpapers was verified with exception.
The results of our procedures are presented in the Schedute of Audited Enroliments.

The District maintained workpapers on the prescribed state forms or their equivalent.

The District has adequate written procedures for the recording of student enroliment data.
Finding:

Application for State School Aid (A.S5.S.A.) has errors on Resident Low Income and Resident
LEP Low Income.

Recommendation:
The A.5.5.A. be properly counted and transmitted to the State.

Pupil Transportation

Cur audit procedures included a test of on-roll status reported in the 2011/12 District Report of
Transported Resident Students ("DRTRS"). The information that was included on the DRTRS
was verified to the DRTRS Eligibility Summary Report with exception. The results of our
procedures are presented in the Schedule of Audited Enroliments.

Our procedures also included a review of transportation-related contracts and purchases.
Based on our review, the District complied with proper bidding procedures and award of
contracts. The bid specifications for the purchase of buses were in compliance with applicable
statutes.

No exceptions were noted in our review of transportation-related purchases of goods and
services.

Facilities and Capital Assets

Our procedures included a review of EDA grant agreement for consistency with recording EDA
revenue, transfer of local funds from the General Fund or from the Capital Reserve Account,
and awarding of contracts for eligible facilities construction.

Finding:

Capital Assets were not properly maintained during 2011/12 school year,

Recommendation:

Capital Assets must be properly maintained on an annual basis.



Follow-up on Prior-Year Findinas

In accordance with Government Auditing Standards, our procedures inciuded a review of all
prior-year recommendations. Corrective action had been taken on all prior-year findings.

Acknowledament

We received the complete cooperation of all the officials of the School District and we greatly
appreciate the courtesies extended to the members of the audit team.
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SOUTH AMBOY Date Issued 06/12
SCHOOL DISTRICT
EXCESS SURPLUS CALCULATION

REGULAR DISTRICT

SECTION 1

2% Calculation of Excess Surplus

2011-12 Total General Fund Expenditures per the CAFR, Ex. C-1 3 15,244,872.30 (B)
Increased By:
Transfer to Food Service Fund $ (B1a)
Transfer from Capital Outlay to Capital Projects Fund $ {B1b)
Transfer from Capital Reserve to Capital Projects Fund 3 (B1c)

Decreased By:

On-Behalf TPAF Pension & Social Security $ 1,214,881.66 (B2a)
Agsets Acquired Under Capital Leases $ {B2hb)
Adjusted 2010-11 General Fund Expenditures [{B)+{B1s)}-(B2s)] $ 14,029,890.64 (B3)

2% of Adjusted 2010-11 General Fund Expenditures

[(B3) times .02] 3 280,599.81 (B4)
Enter Greater of {B4) or $250,000 $ 280,599.81 (B5)
increased By: Aliowable Adjustment™ 3 78,980.00 (K)
Maximum Unreserved/Undesignated Fund Balance [(B5)+(K}] 3 359,579.81 (M)
SECTION 2
Total General Fund — Fund Balances @ 6-30-12
(Per CAFR Budgetary Comparison Schedule C-1) 3 1,421,34253 (C)
Decreased By:
Year-end Encumbrances $ 313,880.81 (C1)
Legally Restricted — Designated for Subsequent Year's
Expenditures b (C2)
Legally Restricted - Excess Surplus — Designated for
Subsequent Year's Expenditures*™ $ 179,606.00 (C3)
Other Restricted Fund Balances™** $ 284,430.00 (C4)
Assigned Fund Balance - Unreserved — Designated
for Subsequent Year's Expenditures 3 142,584.00 (C5)
Total Unassigned Fund Balance[(C})-(C1)-(C2)-(C3)-{C4)-(C5H)] 3 500,731.72 {U1)

1



SOUTH AMBOQY Date Issued 06/12
SCHOOL DISTRICT
SECTION 3 EXCESS SURPLUS CALCULATION

Restricted Fund Balance — Excess Surplus™*{[{U1)-(M}] If negative enter -0- 3 141,151.81 (E)

Recapitulation of Excess Surplus as of June 30, 2012

Reserved Excess Surplus — Designated for Subseguent Year's

Expenditures™ $ 179,606.00 {C3)
Reserved Excess Surplus**[(E)] $ 141,151.91 (E)
Total [{C3)+(E)] $ 320,757.91 (D)

Footnotes:

*  This adjustment line (as detailed below) is to be utilized for Impact Aid (when applicable}, Sale and
Lease-back {Refer to the Audit Program Section 1i, chapter 11), Extraordinary Aid, and Additional
Nonpublic School Transportation Aid if applicable (Refer to the Audit Program Section H, Chapter
11 for restrictions on the inclusion of Extraordinary Aid and Additional Nonpublic School
Transportation Aid).

Detail of Allowable Adiustments

impact Aid 3 (H)
Sale & Lease-Back 3 H
Extraordinary Aid 3 78,980.00 (J1)
Additional Nonpublic School Transportation Aid $ (42}
Higher Expectations for Learning Proficiency 3 (J3)
Total Adjustments [(H)+{1)+(J1)+(J2}} $ 78,980.00 (K)

**  This amount represents the June 30, 2012 Excess Surplus (C3 above) and must be included in
the Audsum Worksheet Line 11025.

*** Amounts must agree to the June 30, 2012 CAFR and must agree to Audit Summary Worksheet
Line 11024,

=+ Amount for Other Reserved Fund Balances must be detailed for each source. Use in the excess
surplus calcufation of any legal reserve that is not state mandated or that is not legaily imposed by an
other type of government, such as the judicial branch of government, must have Departimental
approval. District reguests should be submitted to the Division of Finance prior to September 30.

Detail of Other Reserved Fund Balance

Statutory restrictions:

Approved unspent separate proposal $
Capital outlay for a district with a capital outlay SGLA $
Sale/lease-back reserve 3
Capital reserve $ 50,100.00
Maintenance reserve $ 159,330.00
Waiver offset reserve 5
Emergency reserve B 75,000.00
Tuition reserve $
Other state/government mandated reserve $
[Other Reserved Fund Balance not noted above]™** 5

Total Other Reserved Fund Balance 19 3 284,430.00 (C4)




